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LENDING POLICY FOR STATE CHANNELIZING AGENCIES

1. ORGANISATION

National Scheduled Castes and Scheduled Tribes Finance and
Development Corporation (NSFDC) was set up by the Government of
India in February, 1989 as a Government Company under Section 8 of
the Companies Act, 2013 (formerly Section 25 of the Companies Act,
1956 a company not for profit).
Consequent upon the orders of the Government of India declaring
bifurcation of the erstwhile NSFDC into two separate Corporations (one
each for Scheduled Castes & Scheduled Tribes), the National Scheduled
Castes Finance and Development Corporation (NSFDC) is now
functioning exclusively for the development of the Scheduled Castes
w.e.f. 10.04.2001. NSFDC is a fully owned Government of India
Undertaking under the Ministry of Social Justice & Empowerment and is
managed by a Board of Directors with representation from Central
Government, State Scheduled Castes Development Corporations,
Financial Institutions and non-official members representing Scheduled
Castes.
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2. BROAD OBJECTIVE
The broad objective of NSFDC is to finance for the economic
empowerment of persons belonging to the Scheduled Caste having
Annual Family Income upto Rs.5.00 lakh through State Channelizing
Agencies (SCAs).

3. VISION AND MISSION

Vision
To be the leading catalyst in systematic reduction of poverty through
socio-economic development of eligible Scheduled Castes working in an
efficient, responsive and collaborative manner with channelizing
agencies and other development partners.
Mission
Promote prosperity among Scheduled Castes by improving flow of
financial assistance and through skill development & other innovative
initiatives

4. SHARE CAPITAL
The Authorized Share Capital of NSFDC is Rs.1500 crore as on 31st March,
2021.
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OPERATIONS

(i) Financing income-generating schemes for the Scheduled Castes
through the State Channelising Agencies and other recognized
institutions nominated by the respective State / UT Governments
(SCAs). For the purpose of NSFDC’s Lending Policy, SCAs shall
mean the Channelising Agencies, in States or Union Territories of
India, which are promoted and wholly owned by the respective
State/ Union Territory Governments/Administrations and such
other Channelising Agencies which are nominated by the State /
Union Territory Governments / Administrations and in which they
hold majority stake and have majority control, and in so far as the
recognised institutions mentioned above are concerned, those
institutions, which the NSFDC’s Board of Directors decides are
eligible, and the decision of NSFDC’s Board of Directors in this
regard shall be final.

(ii) Providing Term Loan and Micro-Credit Finance to the target group
for self-employment purpose.

(iii) To extend education loans to the eligible Scheduled Caste
students for pursuing full-time professional/technical education.

(iv) To provide loans to the target group for Vocational Education and
Training courses leading to wage employment.

(v) Organising Exhibitions-cum-Fairs for marketing the products of the
target group.
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(vi) Developing the management skill levels of the SCAs.
(vii) Providing advisory services to target group and SCAs.

6. NSFDC-SCA RELATIONSHIP
The SCAs, duly nominated by State Government/UT Administration, are
to act, as Channelising Agencies of NSFDC in respective States/UTs. The
relationship between NSFDC and the SCAs would be governed and
guided by contractual relationship between the parties, strictly in
accordance with the NSFDC Lending Policy and the terms and conditions
of the General Loan Agreement(s).

7. ELIGIBILITY CRITERIA
(i) The beneficiary (ies) should be from the Scheduled Caste Community.
(ii) Individuals, Partnership Firms and Co-operative Societies are eligible to

undertake income generating activities. However, proposals submitted
by Partnership Firms and Co-operative Societies shall be considered
subject to the following:
(a) All the members of Partnership Firms / Co-operative Societies

belong to Scheduled Caste community.
(b) Annual family income of each member/applicant is upto Rs.5.00

lakh.
Note: Applicants are required to apply for financial assistance from NSFDC

through the concerned SCAs. Direct contact or correspondence by the
Applicants/ Beneficiaries shall not be entertained by NSFDC under any
circumstances.
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(iii) Annual family income of the beneficiary (ies)/member(s) of Partnership/
Co-operative Society should not exceed Rs.3.00 lakh.

(iv) The second time loan may be considered for eligible SC beneficiaries, if
they have availed first time loan under any of the NSFDC Scheme. The
second time loan will be subject to :
(a) Full repayment of the earlier loan, and
(b) Certification of actual assets creation through first loan and

successful running of the business by the SCAs/CAs. 1

Note. : The verification of eligibility criteria shall be the sole responsibility of
the SCAs. NSFDC shall, however, be entitled to re- verify the eligibility
of the applicants, if it so desires.

8. NOTIONAL ALLOCATION OF NSFDC FUNDS TO BE DISBURSED
(i) At the beginning of the each financial year, NSFDC shall notionally

allocate funds to the SCAs, in proportion to the Scheduled Caste
population of the country represented by the respective State/UT
Administration. The SCAs are, in turn, required to further make district-
wise allocation in accordance with the same principle.

(ii) The achievement of notional allocation/quarterly targets to the channel
partners will be reviewed on quarterly basis, by 10th of subsequent
months, and the unavailed portion of notional allocation shall be
transferred to performing channel partners (SCAs/Public Sector
Banks/Regional Rural Banks/Other Institutions).2

1. Board in its 150th meeting held on 20.03.2019 approved revision of Policy for Second Time Loan under Term Loan/LVY.
2. Board in its 131st meeting held on 21.03.2014 approved changes in the system for review of notional allocation of funds

to SCAs.



8

(iii) The achievement of notional allocation/quarterly targets of cluster
development to the channel partners will be reviewed on the quarterly
basis, by 10th of subsequent months after end of each quarter, and the
unavailed portion of notional allocation for cluster development shall be
transferred to performing channel partners that are willing to avail that
amount for cluster development, on fulfilment of prudential norms.
Only in exceptional circumstances the SCAs will be permitted to utilize
the notional allocation for cluster development for other purposes.3

(iv) NOTIONAL ALLOCATION UNDER LOW AND HIGH VALUE PROJECTS 4

Sl.
No.

Unit Cost %age of Notional
Allocation

a. Projects costing up to Rs.1.00 lakh 40%
b. Projects costing above Rs.1.00 lakh and up to Rs.2.00 lakh 40%
c. Projects costing above Rs.2.00 lakh and up to Rs.5.00 lakh 10%
d. Projects costing above Rs.5.00 lakh and up to Rs.10.00

lakh
5%

e. Projects costing above Rs.10.00 lakh and up to Rs.50.00
lakh

5%

3. Board in its 141st meeting held on 16.03.2016 approved 20% of notional allocation for Cluster development.
4. Board in its 114th meeting held on 08.07.2010 approved the revision in unit cost wise allocation under Term Loan
Scheme.



9

Note: (I) At the time of notional allocation of funds to SCAs at the
beginning of the financial year, funds equivalent to 50% of
notional allocation for projects costing up to Rs.1.00 lakh of each
SCA, shall be released to the SCAs in advance, on receipt of Action
Plan, to implement projects costing up to Rs.1.00 in the prescribed
ratio. The SCAs shall furnish utilization of these funds within 120
days of its release by NSFDC.

(II) In addition, 50% of the notional allocation separately made for
Micro Credit Finance (MCF) and Mahila Samriddhi Yojana (MSY)
schemes for each SCA shall also be released in advance on receipt
of Action Plan for implementation of these schemes which are to
be utilized within 120 days from date of disbursement.

(III) The release of these funds to SCAs shall however be subject to
fulfillment of Clause 12.1(iii) regarding availability of adequate
Government Guarantee and Clause 12.2(i) & (ii) regarding 80%
satisfactory level of fund utilization and no outstanding overdues
more than one year as at end of preceding financial year.

(iv) SOCIAL PRIORITIES
Further, the SCAs are required to endeavour to cover target groups in
accordance with the priorities laid down as under:
(a) Educated unemployed/underemployed 50%
(b) Women 30%
(c) Others 20%
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(v) SECTORAL PRIORITIES
The SCAs are required to endeavour to achieve sectoral priorities in
accordance with the percentages listed below: -

Sectors Allocation
(a) Agriculture & Allied 50%
(b) Service 40%
(c) Industry 10%

9. PROCEDURE FOR AVAILING ASSISTANCE
(i) For schemes having unit cost up to Rs.5.00 lakh per unit, no project

report is required. Sanction & Disbursement would be done for
these schemes on receipt of Action Plan from SCAs having details
such as name of schemes, number of units & beneficiaries, total cost,
subsidy, SCA’s share and NSFDC share.

(ii) Applications for availing term loan from NSFDC under schemes
costing above Rs.5.00 lakh through its SCAs should be submitted in
the formats prescribed hereunder:

(a) Format of application for financial assistance for Non-farming &
Other Activities (Format No 1: Annexure I).

(b) Format of application for financial assistance for Farming
Activities (Format No. 2: Annexure-II).
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(c) Format of application for financial assistance for Transport
Sector (Format No.3: Annexure-III).

These formats have detailed checklist of points to be covered and
complied with, while submitting the proposals to NSFDC.

(iii) Eligible applicants shall submit their project proposals to the SCAs as per
the formats applicable to them and SCAs shall forward these to NSFDC.

(iv) The SCAs, while recommending proposals to the NSFDC within the
eligibility criteria, shall undertake their willingness to:
(a) Implement the schemes as sanctioned by NSFDC.
(b) Provide their share of loan and subsidy as applicable.
(c) Monitor the project implementation and repay the loan.
(d) Provide Government Guarantee/Bank Guarantee of a Nationalized

Bank to secure the financial assistance sought from NSFDC.
(v) The SCAs would also take the following steps:

(a) Compulsory registration of applications.
(b) All applications, thus registered, to be examined in a time-bound

manner by a duly constituted Selection Committee. The suitability
of candidates should be judged on the basis of their experience in
the line / educational qualifications.

(c) The reasons for selection/rejection to be necessarily maintained in
all such cases.

(d) Selections/rejections to be necessarily communicated to the
applicants as soon as possible.
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(e) Arrange for field verification for any High Cost Scheme (with
NSFDC’s share exceeding Rs.5.00 lakh) and forward such Project
proposals along with Field Verification Report, giving the findings
on and recommendation of the Field Officer.

(f) Individual Applications having project-cost exceeding Rs.5.00 lakh
should necessarily furnish Affidavits prescribed at Annexure-IV.
Such Affidavits are also to be obtained under group proposals
having NSFDC’s Share of Rs. 5.00 lakh or more. This requirement
is in addition to the submission of Caste and Income Certificates
by the Applicants in all cases.

(g) Selections to be made in proportion to the sanctioned units, with
wait listing on first come first served basis.

(h) Sanction to be communicated to the beneficiaries as soon as the
'Letter of Intent' of a scheme is received from the NSFDC.

(i) Sanction letter to the beneficiary to include all the terms and
conditions contained in the Letter of Intent as well as the
documents required from the applicant.

(j) In selection of assets (within the sanctioned parameters), choice
of beneficiaries to be a prime consideration.

10. SECURITY
(i) SCAs shall provide Government Guarantee/Bank Guarantee issued by

a Nationalized Bank to the NSFDC for the funds sanctioned to them,
preferably as Block Guarantee. Government Assurance shall be taken
into account only in the year of issue and will not be taken into
account after the end of the financial year for further release of
funds, unless converted into Government Order or Government
Guarantee Deed / Bank Guarantee issued by a Nationalized Bank.
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NSFDC shall be free, without in any manner being obliged to do so, to
call upon the concerned Government / invoke the Guarantee from
time to time, for recovery of its outstanding dues.

11. PROCEDURE FOLLOWED BY NSFDC IN CLEARANCE OF LOAN
PROPOSALS RECEIVED FROM SCAs
(i) Registration of the Proposal at NSFDC Headquarters

On receipt of project proposal, the same shall be registered in the
Central Register of Projects Department and a new File shall be
opened with a unique number called File Number, which has
State/UT code and a running File number.

(ii) Processing of the Proposal
(a) The concerned desk shall then process the case and place it

before the Project Clearance Committee.
(b) The Project Clearance Committee (PCC), comprising of the

Desk Incharges of the Projects, Banking Division, Skill
Training, Coordination, Budget-Finance, Loan Accounts,
General Manager (Finance), General Manager (Projects) and
Chief General Manager (Chairman) shall discuss the
proposals in its meetings normally to be held weekly. From
August, 2020, the constitution of the Project Clearance
Committee (PCC), was changed as per the approval of
Chairman and Managing Director and presently the PCC
consist of the concerned Desk In-charge of the Projects
Dept., General Manager (Finance), Chief General Manager
(Projects/Skill) and Chief General Manager
(Finance/HRD/Admn.) as the Chairman. NSFDC shall
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appraise the project proposals and shall have the right to
reduce the project cost (based on techno-economic
viability). The PCC shall, after satisfying itself that the
proposal fully meets the NSFDC Lending Policy, and is
technically feasible and commercially viable, recommend
the proposal for sanction to the Chairman-cum-Managing
Director (CMD).

(c) If the project proposal is found to be lacking in any respect,
a communication shall be sent to the concerned SCA,
seeking clarifications / additional information, as found
necessary. If no reply is received within a period of 30
(thirty) days, a reminder shall be sent to the SCA giving it
further time of 15 (fifteen) days to respond. If still no reply
is received, a final notice shall be given to respond within 15
(fifteen) days, after which the proposal shall be closed and
the SCA be intimated of the same.

(d) After the proposal is approved by the CMD, a 'Letter of
Intent' (LOI) in duplicate shall be issued to the SCAs
conveying sanction of the scheme.

(iii) Priority / Wait List:
(a) NSFDC shall treat each State / UT Channelising Agency as a

separate applicant with respect to giving priority to the
applications received from each of them. For each State /
UT, applications received through the respective SCAs shall
be considered on ‘first received first registered basis’,
provided always, that the applicant fulfils all the eligibility
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criteria and the application is complete in all respects in
terms of the Lending Policy of NSFDC. In the event, for any
particular scheme / financial year, the allocated funds for a
particular State/UT fall short of the requested funds and/or
NSFDC decides under its Lending Policy, that particular SCA
is not to be given any financial assistance for some period or
during any financial year, due to any reason whatsoever,
including due to defaults by such SCA, applications of all
eligible applicants shall be kept in a waiting list and shall be
taken up for consideration for sanction of loans, through
the respective SCAs, on the aforesaid ‘first received first
registered basis’.

(b) In the event any proposed beneficiary’s application is
rejected due to the proposed beneficiary not fulfilling the
eligibility criteria, technical soundness of the project,
incomplete or otherwise deficient application or for any
other reasons whatsoever (the decision of NSFDC being
final and not open to any objections) such applicant will lose
his priority in the waiting list.

12. DISBURSEMENT OF FUNDS TO THE SCAs FOR IMPLEMENTATION OF
SANCTIONED SCHEMES
NSFDC’s funds for sanctioned schemes are disbursed only on specific
request in writing from the SCAs. The disbursements are subject to the
fulfilment of conditions imposed by NSFDC, which are given below:
12.1 Legal Contractual Documents:
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(i) Acceptance of the LOI, by returning a copy thereof duly signed and
stamped on all the pages by an authorised representative of the
SCA(s), in token of acceptance of all terms and conditions
contained in the LOI.

(ii) Execution of General Loan Agreement(s) by the SCA(s), signed and
stamped on all the pages by an authorised representative of the
SCA(s).

(iii) Submissions of adequate State Government Guarantee/
Government Order/Government Assurance/Bank Guarantee
issued by a Nationalized Bank.

(iv) A written requisition by the SCA(s) for release of funds for the
implementation of the scheme.

12.2 Pre-conditions / Performance Related Documents
(i) (a)Cumulative funds utilization level of 80% 5 may be considered

as at the end of preceding month for disbursement of funds till
February end (as per Annexure –V).

(b) Cumulative funds utilization level of 80% may be considered as
at the end of preceding day for disbursement of funds in the
month of March.

(ii) There should not be any overdues payable to NSFDC, which are
outstanding for more than 1 (one) year at the end of the preceding
financial year.

(iii) The SCAs while seeking funds shall confirm in writing that the
sanctioned schemes have been widely publicized and beneficiaries
selection is in progress and is likely to be completed in time, if not
already done.

5. Board in its 145th meeting held on 17.04.2017 approved the revised consideration of funds utilization
reports for disbursement of funds.
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(iv) Availability of Subsidy, Margin Money Loan and Promoter’s
Contribution as per the Means of Finance sanctioned.

(v) Identification of Assets and Suppliers as per selected proposed
Beneficiary’s choice and in conformity to the terms and
conditions of sanction.

12.3 On completion and fulfilment of conditions mentioned in Clause 12.1
and 12.2 above, the funds shall be released by NSFDC to the SCAs.
13. IMPLEMENTATION OF THE APPROVED SCHEME(S)

The SCAs are required to implement the approved scheme(s) within 6
(six) months from the date of issue of 'Letter of Intent'.

14. FUNDS UTILISATION
14.1 Utilisation Period & Interest Rates For Unutilised Funds

Refunded:
(i) SCAs are to utilise funds drawn from the NSFDC within 120 6

days from the date of disbursement of funds.
(ii) NSFDC’s funds actually released by the SCAs to the

Beneficiaries or advanced to the suppliers towards
procurement of Assets under the approved projects shall
only be considered as funds utilised.

6. Board in its 141th meeting held on 16.03.2016 approved the enhancement of utilization period & HRI on
unutilized refund from 90 days.
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(iii) Higher Rate of Interest @ additional 4% p.a. over and
above normal interest on fund un-utilized and refunded in
toto (either directly or through repayment by way of
quarterly instalments) shall be applicable. Higher Rate of
Interest on refund amount be levied on “Accrual Basis”. 7 & 8

14.2 SUBMISSION OF PROGRESS REPORTS
The SCAs shall send scheme-wise Quarterly Progress Reports
(QPR) on the utilisation of the NSFDC funds as per the prescribed
format (Annexure-V). The QPR must reach NSFDC within 10 days
from the close of each quarter.

15. RECALL OF THE UNUTILISED FUNDS
Without in any manner diluting the responsibility of the SCAs to utilise
the funds within the aforesaid period of 120 (one hundred twenty) days
and without prejudice to SCAs liability to pay interest as stipulated in
Clause 14.1 above, NSFDC may also issue Recall Notices for the amounts
lying unutilised with the SCAs beyond 180 days from the date of
disbursement by NSFDC, and it shall be the duty of the SCAs concerned
to forthwith comply with the Recall Notice, failing which, without
prejudice to any other rights available to NSFDC, NSFDC shall be entitled
to withhold disbursement of any further funds to the defaulting SCAs.

7. Board in its 109th meeting held on 06.07.2009 approved the revised basis of HRI calculation.
8. Board in its 114th meeting held on 08.07.2010 approved abolition of HRI on unutilized funds.
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16. INTEREST ON DEFAULTED PAYMENTS :
Defaults in the repayment of NSFDC dues (principal as well as interest),
disbursed by the SCAs, beyond the stipulated / agreed dates of
repayment, shall attract further interest @ 2% p.a. over and above the
normal rates of interest applicable on the dues. It would be levied on
accrual basis quarterly through a separate demand. However, no
interest on defaulted payments shall be levied if the repayment to
NSFDC as at the end of preceding financial year is 90% or more.

17. APPROPRIATION OF REPAYMENTS
Notwithstanding any contrary directions or instructions, in writing or
otherwise from the SCAs, NSFDC shall be entitled to appropriate the
repayment received from the SCAs, first towards the interest and then
towards the principal amounts outstanding for the longest period,
without any prior intimation to the SCAs.

18. GENERAL
(i) Those who own the assets under NSFDC assistance alone are considered

as beneficiaries.
(ii) In view of the large number of beneficiaries to be assisted, financial

assistance for the sick/closed units shall not be considered.

(iii) Agricultural Land based schemes should be composite schemes and,
therefore, should not merely be confined to providing land.
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(iv) Under Transport Sector Schemes, only one vehicle per
beneficiary/institution shall be considered. The commercial Licence shall
be a compulsory requirement for such beneficiaries.

(v) The interpretation of any or all provisions of the Lending Policy by the
Board of Directors of NSFDC shall be final and binding as to its terms,
content, purport and / or implementation.

(vi) The Board of Directors of NSFDC may from time to time add to,
substitute, alter, amend and / or any terms and conditions of the
Lending Policy.

(vii) In case of any disputes or claims under or arising out of the Lending
Policy, Courts only at Delhi, to the exclusion of all other Courts, shall
have the exclusive jurisdiction.

******
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ANNEXURE-I

FORMAT NO.1

NATIONAL SCHEDULED CASTES FINANCE & DEVELOPMENT CORPORATION, DELHI

FORMAT OF APPLICATION
FOR

FINANCIAL ASSISTANCE FOR NON-FARMING AND OTHER ACTIVITIES

(THIS IS ONLY A FORMAT AND NOT AN APPLICATION FORM)
1. DETAILS OF THE PROMOTER(S) :

(Name, Age, Address, Present Occupation,
Present Income Level, Details of Family
Members)

2. PROPOSED ACTIVITY :
(Details of Activity, Location and
Area of Operation, Skill Level
Required for Operating the Activity &
Experience in the line)
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3. COST OF PROJECT :

Sl.
No.

Particulars Cost
(Rs.)

(i) Building (to be supported by documents)

(ii) Plant and Machinery (to be supported with
quotation)

(iii) Misc. Fixed Assets (to be supported with
quotations)

(iv) Preliminary & Pre-operative expenses

(v) Contingencies and cost escalation
(vi) Others, if any (registration expenses, insurance

expenses etc.)

(vii) Working Capital
(Details of requirement of working capital to be
furnished)

TOTAL
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4. MEANS OF FINANCE

No.
Source Per

Unit
%age Total for

Units
(Rs.)

(i) Promoter’s Contribution
(ii) Subsidy
(iii) Margin Money Loan (SCA)
(iv) Term Loan/Seed Capital/Working

Capital - NSFDC
(v) Banks
(vi) Others, if any, specify

TOTAL

5. DETAILS OF PROFITABILITY :
(Please give details of sales revenue
and details of expenditure of operations
for a normal year of operation)

6. TECHNICAL DETAILS :
(Give technical details such as
skill requirement, raw material
requirement, power requirement
manufacturing process etc.
in 200 words)
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7. MARKETING ARRANGEMENTS :
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ANNEXURE-II
FORMAT NO.2

NATIONAL SCHEDULED CASTES FINANCE & DEVELOPMENT CORPORATION, DELHI

FORMAT OF APPLICATION
FOR

FINANCIAL ASSISTANCE FOR FARMING AND OTHER ALLIED ACTIVITIES

(THIS IS ONLY A FORMAT AND NOT AN APPLICATION FORM)

1. DETAILS OF THE PROMOTER(S) :
(Name, Age, Address, Present Occupation,
Present Income Level, Details of Family
Members)

2 PROPOSED ACTIVITY :
(Details of Activity, Location and
Area of Operation, Skill Level
Required for Operating the Activity &
Experience in the line)
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3. COST OF PROJECT :
PART-I – LAND BASED ACTIVITIES

Sl.
No.

Particulars Cost
(Rs.)

(i) Land (with full details of location and value)
(ii) Cost of Land Development
(iii) Provision for Irrigation Facilities

(to be supported with quotation)
(iv) Plant and Machinery (to be supported with

quotation)
(v) Misc. Fixed Assets (to be supported with

quotations)

(vi) Preliminary & Pre-operative expenses

(vii) Contingencies and cost escalation

(viii) Others, if any (registration expenses, insurance
expenses etc.)

(ix) Working Capital
(Details of requirement of working capital to be
furnished)

TOTAL
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PART-II – DAIRY

Sl.
No.

Particulars Cost
(Rs.)

(i) Building (to be supported by documents)

(ii) Cost of Animals (No. & Purchase Price/Animal)

(iii) Misc. Fixed Assets (to be supported with
quotations)

(iv) Insurance Charges
(v) Working Capital

(Details of requirement of working capital to be
furnished)

TOTAL

PART-III - TRACTOR AND AGRICULTURAL IMPLEMENTS

Sl.
No.

Particulars Cost
(Rs.)

(i) Cost of Tractor and Agricultural Implements
(ii) Misc. Attachments (to be supported with

quotations)
(iii) Others, if any (Transportation cost, registration

cost, insurance cost etc.)
TOTAL
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4. MEANS OF FINANCE

Sl.
No.

Source PerUnit %age Total forUnits
(Rs.)

(i) Promoter’s Contribution
(ii) Subsidy
(iii) Margin Money Loan (SCA)
(iv) Term Loan - NSFDC
(v) Banks
(vi) Others, if any, specify

TOTAL

5. DETAILS OF PROFITABILITY :
(Please give details of sales revenue
and details of expenditure of operations
for a normal year of operation)

6. TECHNICAL DETAILS :
(Give technical details such as
skill requirement, raw material
requirement, power requirement
etc. in 200 words)
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7. MARKETING ARRANGEMENTS :
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ANNEXURE-III

FORMAT NO.3

NATIONAL SCHEDULED CASTES FINANCE & DEVELOPMENT CORPORATION, DELHI

FORMAT OF APPLICATION
FOR

FINANCIAL ASSISTANCE FOR TRANSPORT ACTIVITIES

(THIS IS ONLY A FORMAT AND NOT AN APPLICATION FORM)

1. DETAILS OF THE PROMOTER(S) :
(Name, Age, Address, Present Occupation,
Present Income Level, Details of Family
Members)

2. PROPOSED ACTIVITY :
(Details of Activity, Location and
Area of Operation, Skill Level
Required for Operating the Activity &
Experience in the line)
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3 COST OF PROJECT :

Sl.
No.

Particulars Cost
(Rs.)

(i) Cost of Vehicle (to be supported with quotations)

(ii) Misc. Attachments (to be supported with
quotations)

(iii) Others, if any (Transportation cost, registration cost,
insurance cost etc.)

TOTAL

4. MEANS OF FINANCE

No.
Source Per

Unit
%age Total for

Units
(Rs.)

(i) Promoter’s Contribution
(ii) Subsidy
(iii) Margin Money Loan (SCA)
(iv) Term Loan - NSFDC
(v) Banks
(vi) Others, if any, specify

TOTAL
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5. DETAILS OF PROFITABILITY :
(Please give details of sales revenue
and details of expenditure of operations
for a normal year of operation)

6. TECHNICAL DETAILS :
(Give technical details such as
skill requirement, maintenance
and repair facilities requirement
etc. in 200 words)

7. MARKETING ARRANGEMENTS :
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ANNEXURE-IV
AFFIDAVIT

(on Stamp Paper of appropriate value)
I

son/daughter/wife of residing at
do hereby solemnly affirm

and state on oath as follows:-
1. I, submit that I belong to (Caste Name) which comes

under Scheduled Caste in the State of .

2. Further, I submit that I am not an Income Tax Assessee and that my Annual Family Income
is Rs. (in words) from all sources. My
family comprises of , , , .

3. The above declaration is given by me for the purpose of obtaining loan under the scheme
of (SCA) and National
Scheduled Castes Finance and Development Corporation (NSFDC). In case any of the facts
declared by me as above are found incorrect, I fully understand that I am liable for action
in accordance with the Lending Policies of SCA & NSFDC.

DEPONENT
Identified by me

SWORN TO, BEFORE ME
Place : Stamp
Date :

(NAME & ADDRESS OF NOTARY)
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[Separate Affidavits of each Member of a Partnership Firm/Co-operative
Society etc.]
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ANNEXURE-V

FORM OF QUARTERLY PROGRESS REPORT FOR THE
QUARTER ENDING

(REPORT TO BE SENT TILL THE DATE OF FULL
IMPLEMENTATION OF SCHEME)

(Rs. Lakh)

1. NAME OF THE PROJECT/SCHEME :

2. LOCATION OF PROJECT/SCHEME :

3. IMPLEMENTATION PERIOD :

AS PER SANCTION ACTUAL
i) Date of Commencement :

ii) Date of Completion :
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4. BREAK-UP OF NUMBER OF UNIT(S)

AS PER SANCTION ACTUAL
Male Female Male Female

(i) Rural
(ii) Urban

TOTAL

5. STATUS OF BENEFICIARIES

AS PER SANCTION ACTUAL

Rural Urban Rural Urban
M F M F M F M F

i) Educated unemployed/under employed
ii) Women
iii) Scavengers
iv) Others

TOTAL:

List of Beneficiaries to be enclosed as per Appendix-1.
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6. COST OF PROJECT & ACTUAL EXPENDITURE
(Rs. in lakh)

Sl.
No.

ITEMS SANCTIONED ACTUAL

i) No. of Unit
ii) Cost per unit
iii) Total cost of scheme/project

7. DETAILS OF FUND SOURCES AND UTILISATION
(Rs. in Lakh)

Source Sanctioned Actual (Cumulative)
Per Unit Total for

No. of Units

Per unit Total for
No. of Units

(i) Promoter’s contribution
(ii) NSFDC’s Share

(a) Term Loan
(b) Seed Capital
(c) Bridge Loan
(d) Working Capital Loan

(iii) Channelising Agency’s
Share

(iv) Subsidy
(v) Others (Specify)

TOTAL
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8. DETAILS OF RECEIPT AND UTILISATION OF NSFDC’s SHARE

RECEIPT FROM NSFDC FUNDS RELEASED BY CHANNELISING
AGENCY TO SUPPLIERS

(Rs. in lakh)
Cheque/ Date Amount Cheque/DD Date In favour of Amount
DD No. No.

a. 1st Disbursement

b. 2nd Disbursement &
Subsequent Disbursements

TOTAL

Note :
(i) Details of funds released by Channelising Agency to the Beneficiaries/Suppliers of Assets

are to be furnished separately for each instalment disbursed by NSFDC incorporating the
particulars specified above. A separate sheet may be enclosed, if required.

(ii) In case funds are released to the beneficiaries directly, details of the same to be furnished
in Appendix-1.
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(iii) Transfer of funds by Channelising Agency to its Branch/District Offices/Field Offices will
not be treated as disbursement for the purpose of funds utilization.

9. REPAYMENT STATUS OF NSFDC’s SHARE (CUMULATIVE)
(As on date)

(in Rs.)
Sl.
No.

Particulars Principal Interest Total

(i) Amount due
(ii) Amount paid
(iii) Balance

10. DEVIATIONS FROM THE SANCTION, :
IF ANY, ALONGWITH REASONS

11. OTHER RELEVANT INFORMATION, IF ANY :
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APPENDIX-1 TO ANNEXURE-V
DETAILS OF BENEFICIARIES ASSISTED

NAME OF THE CHANNELISING AGENCY :

NAME OF THE SCHEME (LOI No.) :
(Rs. In lakh)

Name &
Address

Age Sex Unit NSFDC’s Disbursement of NSFDC’s
Share

Beneficiaries Category Annual Remarks
Cost Share Rural Urban Code Family

IncomeM F M F

Cheque .
DD No.

Date Amount
Disbursed

ADD : Reported in previous quarters.

TOTAL :

CERTIFIED THAT ALL THE BENEFICIARIES COVERED UNDER THE LIST WERE ELIGIBLE FOR
ASSISTANCE AS PER ELIGIBILITY CRITERIA.

SIGNATURE
(AUTHORISED SIGNATORY)

NAME & DESIGNATION OF OFFICIAL
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Note :
(i) Details of type of vehicle may be indicated in the remarks column, in case where

single sanction consists of different types of vehicles.
(ii) Separate sheet to be used for each scheme.
(iii) Please indicate Category Code as (1) for Educated Unemployed/under employed (2)

for Women and (3) for Artisans & (4) for others.
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STANDARD CONDITIONS

1 For any change in the parameters and terms and conditions of the
scheme, prior approval of NSFDC shall be obtained by the Channelising
Agency.

2 The Channelising Agency shall ensure that beneficiaries are selected
strictly as per the eligibility criteria of NSFDC.

3. The Channelising Agency shall ensure effective monitoring and periodic
flow of information to NSFDC relating to progress/implementation of this
scheme during the currency of the loan.

4 Cost over-run, if any, in the scheme shall be borne by the Channelising
Agency to the satisfaction of NSFDC.

5 The Channelising agency shall form a Project Implementation
Committee for monitoring the implementation of the project where
NSFDC's nominee would invariably be included.

6 NSFDC funds released by the Channelising Agency to the beneficiaries or
advanced towards procurement of assets under the projects shall alone
be considered as funds utilised. However, funds transferred by the
Channelising Agency to its Branch/District Offices, are not considered as
funds utilised.
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7 HRI on Refund

Higher Rate of Interest @ 4% over and above normal interest on funds
unutilized and refunded in toto (either directly or through repayment by
way of quarterly instalments) shall be applicable.

8. NSFDC funds refunded unutilised by the SCA even within 120 days shall
attract the same Higher Rate of Interest as indicated above.

9. In no case the Higher Rate of Interest charged by NSFDC will be levied
subsequently by the Channelising Agency from the beneficiaries.

10. The SCAs shall send scheme-wise Quarterly Progress Reports within 180
days from the date of disbursement. The Quarterly Progress Reports
must reach NSFDC within 10 days from the close of each Quarter.

11. RECALL OF THE UNUTILISED FUNDS
Without in any manner diluting the responsibility of the SCAs to utilise
the funds within the aforesaid period of 120 (one hundred twenty) days
and without prejudice to SCA liability to pay interest as stipulated in the
Lending Policy, NSFDC may also issue Recall Notices for the amounts lying
unutilised with the SCAs beyond 180 days from the date of disbursement
by NSFDC, and it shall be the duty of the SCAs concerned to forthwith
comply with the Recall Notice, failing which, without prejudice to any
other rights available to NSFDC, NSFDC shall be entitled to withhold
disbursement of any further funds to the defaulting SCAs.
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12. INTEREST ON DEFAULTED PAYMENTS
Defaults in the repayment of NSFDC dues (principal as well as interest),
beyond the stipulated / agreed dates of repayment, shall attract further
interest @ 2% p.a. over and above the normal rates of interest applicable
on the dues. It would be levied on accrual basis quarterly through a
separate demand. However, no interest on defaulted payments shall be
levied if the repayment to NSFDC as at the end of preceding financial
year is 90% or more.

13. APPROPRIATION OF REPAYMENTS
Notwithstanding any contrary directions or instructions, in writing or
otherwise from the SCAs, NSFDC shall be entitled to appropriate the
repayment received from the SCAs, first towards the interest and then
towards the principal amount outstanding for the longest period, without
any prior intimation to the SCAs.

14. SECURITY
SCAs shall provide Government Guarantee/Bank Guarantee issued by a
Nationalized Bank to the NSFDC for the funds sanctioned to them,
preferably as Block Guarantee. Government Assurance shall be taken into
account only in the year of issue and will not be taken into account after
the end of the financial year for further release of funds, unless converted
into Government Order or Government Guarantee Deed/Bank Guarantee
issued by a Nationalized Bank. NSFDC shall be free, without in any manner
being obliged to do so, to call upon the concerned Government / invoke
the Guarantee from time to time, for recovery of its outstanding dues.
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15. NOTIONAL ALLOCATION OF NSFDC FUNDS TO BE DISBURSED TO
CHANNELISING AGENCIES

(i) At the beginning of the each financial year, NSFDC shall notionally
allocate funds to the SCAs, in proportion to the Scheduled Castes
population of the country represented by the respective State/UT
Administration. The SCAs are, in turn, required to further make district-
wise allocation in accordance with the same principle.

(ii) The status of Notional Allocation vis-à-vis Actual for each financial year,
shall be reviewed by on quarterly basis, by 10th of subsequent months,
and in case allocated funds have not been availed by any SCA, the funds
earmarked for the SCA may be re-allocated to other State(s)/UT(s)

16. NSFDC shall have the right to appoint at least one nominee Director
on the Board of Channelising Agency. The Channelizing Agency shall
make necessary provision for the same in their bye-laws.

17. DISBURSEMENT OF FUNDS
Funds for the sanctioned projects/schemes are released by NSFDC
and are generally subject to:
(i) A written requisition by the SCA(s) for release of funds for the

implementation of the scheme.
(ii) Arrangement of State Government Guarantee Deed/Government

Order/Government Assurance/Bank Guarantee issued by a
Nationalised Bank.
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(iii) The SCA shall confirm in writing that the sanctioned schemes have
been widely publicized and beneficiaries selection is in progress
and is likely to be completed in time.

(iv) Submission of Accepted Copy of 'Letter of Intent' (LOI), duly
signed on all the pages by an authorised representative of the
SCA(s), in token of acceptance of all terms and conditions
contained in the LOI.

(v) Submission of satisfactory status of overall/scheme-wise
utilisation of funds (as per prescribed format), already released
by NSFDC i.e. overall cumulative utilization %age should not be
less than 80% at the end of preceding month for disbursement of
funds till February end. However, utilization level of 80% may be
considered at the end of preceding day for disbursement of funds
in the month of March.

(vi) Satisfactory level of repayment of dues of NSFDC (overdues
payable to the NSFDC should not be outstanding more than one
year at the end of the preceding financial year).

(vii) Tying up of Subsidy, Margin Money Loan and Promoter's
Contribution etc. by the Channelising Agency.

(viii) Identification of Assets and Suppliers as per selected/proposed
beneficiary's choice and in conformity to the terms and conditions
of sanction.



47

18. The State Channelising Agencies shall avail disbursements under
sanctioned schemes in maximum three instalments within a period of
one year from the date of sanction and remaining units/funds, if any,
shall be treated as cancelled and the schemes shall be closed at the
existing level of implementation.

19. Advertisements for the scheme should carry the message that NSFDC is
one of the financiers of the scheme.

20. Channelising Agency should ensure that prior to sanction of financial
assistance to beneficiary(ies), the names of legal heir(s) of the
beneficiary(ies) are obtained so that assets/liabilities are taken over
by legal heir(s) in the event of death of the beneficiary(ies).

21. The Channelising Agency shall also comply with special conditions
stipulated in ‘Letter of Intent’ (LOI) and any other condition(s) that the
Chairman-cum-Managing Director of NSFDC may deem fit to stipulate
during the currency of the loan.

22. Separate Books of Accounts shall be maintained for loan assistance received
under Term Loan Scheme by the SCA(s).

23. General Loan Agreement executed between NSFDC & SCA and State
Government Guarantee Deed/Government Order/Guarantee Assurance/Bank
Guarantee issued by a Nationalized Bank provided to NSFDC shall cover the
financial assistance to be provided by NSFDC under the scheme.
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24. The second time loan may be considered for eligible SC beneficiaries, if they
have availed first time loan under any of the NSFDC Scheme. The second
time loan will be subject to :
(a) Full repayment of the earlier loan, and
(b) Certification of actual assets creation through first loan and

successful running of the business by the SCAs/CAs.
25. The verification of eligibility criteria shall be the sole responsibility of the

SCAs. NSFDC shall, however, be entitled to re- verify the eligibility of the
applicants, if it so desires.

*****
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GENERAL LOAN AGREEMENT FOR AVAILING FINANCE FROM THE NATIONAL
SCHEDULED CASTES FINANCE AND DEVELOPMENT CORPORATION

MEMORANDUM OF AGREEMENT made between
………………………..………………………………………….………………………………………………….…
………………………………………………………………………………… (Name of the
Channelising Agency) having its registered/principal/head office at
………………………….................................
……………………………………………………………………………………..…………………………………
……………………….. (hereinafter referred to as “the Channelising Agency” of the
one part and the National Scheduled Castes Finance and Development
Corporation registered under Section of the Companies Act, 2013 (formerly
Section 25 of the Companies Act, 1956 a company not for profit) having its
Registered Office at 14th Floor, SCOPE Minar, Core 1 & 2, Laxmi Nagar District
Centre, Laxmi Nagar, Delhi – 110 092 (hereinafter referred to as “NSFDC”) of
the other part.

WHEREAS

I. The Channelising Agency is desirous of granting loans and advance to
members of Scheduled Castes for the purpose of income generating viable
economic projects/schemes set up / to be set up and for such other activities
as may be approved by NSFDC.
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II. The Channelising Agency has requested the NSFDC to finance such loans
and advance for income generating viable economic activities run/to be run by
members of Scheduled Castes on terms and conditions to be mutually agreed
upon.

III. The NSFDC has agreed to these proposals which may be with such
modifications as NSFDC may deem fit and proper.

The terms of the Channelising Agency’s application in respect of the said
financial assistance will constitute basis of this Agreement and of the finance
granted hereunder NOW IT IS HEREBY AGREED by and between the parties
hereto as follows:

1. The NSFDC may sanction financial assistance to the Channelising
Agency in the form of loans and advances (hereinafter referred as the
said financial assistance) to match with the amount granted to the
Channelising Agency whether before or after the date on this
agreement for income generating economic activities,
schemes/projects appraised, approved and agreed to be financed by
NSFDC on such terms and conditions including the rate of
interest/service charges as the NSFDC may from time to time decide.

2. The financial assistance sanctioned by the NSFDC for request of the
said loans, seed capital and advances shall be disbursed in
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accordance with the schedule of disbursement stipulated by the
NSFDC. The said financial assistance shall be repaid by the
Channelising Agency in accordance with the schedule of repayment
indicated by the NSFDC. The said schedule of disbursement and of
repayment may be varied by mutual agreement.

3(a). The loan component of the said financial assistance shall carry interest
at the minimum rate of 3% p.a. and the seed capital component shall
carry service charge at the minimum rate of 1% p.a. for a period of 5
years and thereafter it will be treated as a loan component and carry
interest at the rate of aforesaid and all other terms and conditions as are
applicable to loan component shall apply thereto. Provided that the
Channelising Agency shall pay such higher rate(s) of interest and service
charges as are fixed by NSFDC from time to time with the minimum
lending service charges / rates mentioned hereinabove. The higher
revised rate(s) of the interest / service charges shall become effective
from the date(s) intimated by NSFDC to the Channelising Agency in
writing. Such revised higher rate(s) of interest fixed by NSFDC shall not
at any point of time exceed the rate of interest at which term loans are
advanced by Commercial Banks. All dues shall be payable on quarterly
basis on 31st March, 30th June, 30th September and 31st December every
year.

3(b) Interest to be charged by Channelising Agency from ultimate
beneficiaries shall not exceed 6% p.a. (for amount of loan up toRs.5.00
lakh), 8% p.a. (for amount of loan above Rs.5.00 lakh and up toRs.10.00
lakh), 9% p.a. (for amount of loan above Rs.10.00 lakh and up
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toRs.20.00 lakh) and 10% p.a. (for amount of loan above Rs.20.00 lakh
& up toRs.27.00 lakh) as per the existing Lending Policy of NSFDC. For
the sake of convenience, the interest is collectively used hereinafter
both for interest and service charges.

Provided that in the event of increase in the rate(s) of interest:
(i) In such event Channelising Agency may charge interest by adhering to

equal increase in rate of interest charged from the ultimate
beneficiaries.

(ii) The Channelising Agency shall have an option to prepay the loan to
NSFDC forthwith on receipt of such information the entire outstanding
of the loan together with all outstanding interest thereon.

(iii) In the alternative to (ii) above the Channelising Agency shall have an
option to make such prepayment together with interest at the increased
rate(s) as intimated, at any time during a period of two years after
receipt of such intimation.

4. Channelising Agency shall arrange the Guarantee of the State/UT
Government of ……………………….. or a Guarantee of a Nationalised Bank
approved, by NSFDC for timely repayment of instalments of term loan
and seed capital assistance sanctioned under this Agreement together
with interest thereon and other moneys as may become due and
payable by the Channelising Agency in terms of this Agreement. The
Guarantee may be invoked by NSFDC in the event of default by
Channelising Agency either for the whole amount advanced under this
Agreement or for the part amount advanced under this Agreement.
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5. The Channelising Agency shall hold the securities mentioned in the
Channelising Agency’s application (including the properties particulars
whereof are given in the security documents) as security for the said
financial assistance.

6. The Channelising Agency agrees and undertakes that if and whenever it
realizes the said securities (including the properties) referred to in
Clause 5 above or any part thereof, it shall forthwith pay over to NSFDC
all such realization to the extent required to repay the Channelising
Agency’s obligations hereunder and shall, pending such payment, hold
all sums so realized for and on behalf of the NSFDC.

7. The Channelising Agency agrees :
(a) that it shall not allow any operation inconsistent with the said financial

assistance or likely to jeopardize the said financial assistance;
(b) to inspect periodically the schemes / projects of the beneficiaries and to

submit a report of such inspections to the NSFDC, on a monthly basis
during implementation and thereafter on quarterly basis unless
otherwise required by the NSFDC, indicating the progress made by the
schemes / projects and whether the said financial assistance have been
utilized by the beneficiaries for the purpose for which they were
granted;

(c) to furnish to the NSFDC all such information as the NSFDC may require
from time to time regarding the beneficiaries;

(d) the NSFDC shall ensure that the ultimate beneficiaries of the scheme(s) /
project (s) are well within the eligibility criteria laid down by NSFDC. The
Channelising Agency shall provide a list of beneficiaries by mentioning
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their names, family income, addresses and castes alongwith necessary
certificates.

8. The Channelising Agency agrees that notwithstanding anything
contained in this Agreement, the NSFDC shall have the right by notice in
writing to requires the Channelising Agency forthwith to discharge in full
or in part its liabilities to the NSFDC in respect of any of the said financial
assistance provided by the NSFDC. Whether due or not, upon the
happening of any of the following events, viz :

(a) The Channelising Agency committing any default in making any payment
or repayment in accordance with this Agreement or any other
Agreement between the Channelising Agency and the NSFDC.

(b) The Channelising Agency committing any breach of default in the
performance or observance of this Agreement and/or the provisions of
financing schemes of NSFDC and or any instructions issued by the NSFDC
from time to time.

(c) The Channelising Agency’s application or any enclosure thereto
containing any false or untrue statement or information, turning out to
be wrong or untrue as a result of supervening circumstances. On the
questions whether any of the above event has happened, the decision of
the NSFDC shall be final, conclusive and binding on the Channelising
Agency.

9. The Channelising Agency shall, notwithstanding any enquiry made by or
information furnished to the NSFDC in respect of the credit of its
constituents, remain always liable as a principal debtor to the NSFDC for
the due repayment of any finance granted by the NSFDC of the said
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financial assistance. The Channelising Agency agrees that in case it fails
to repay on due date(s) the instalments of principal and / or interest
accrued thereon, it shall be liable to pay gross interest compounded as
per schedule of payment / repayment.

10. The Channelising Agency shall furnish Guarantee from State / UT
Government or any other Institution as agreed to by NSFDC indicating
that repayment of loan and interest/service charges thereon shall be
made as stipulated in the schedule of repayment and interest / service
charges of each scheme (s) / project(s).

11. Channelising Agency agrees that in the event of default of repayment of
principal and interest thereon, Channelising Agency will pay to NSFDC,
liquidated damages at the rate being the difference between the rate of
interest charged by Commercial Banks on term lendings and the interest
rate stipulated herein as agreed that NSFDC would suffer this loss in the
event of default.

12. The Channelising Agency shall repay the dues in time and if the dues are
not paid in time, a show cause notice be issued by NSFDC to the
Channelising Agency for asking the Channelising Agency to submit the
reasons within a month as to why the financial assistance should not be
recalled. If no communication is received within a month from the
Channelising Agency, the NSFDC has the liberty to take necessary action
including invocation of Guarantee in part or full and will presume that
the Channelising Agency has no reasons to submit.

13. The Channelising Agency agrees that NSFDC shall have right to appoint /
change and / or withdraw from time to time atleast one Director on the
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Board of Directors of the Channelising Agency at any time during the
currency of this Agreement.

14. The instructions/circulars issued by the NSFDC from time to time and the
Letters of Intent of various scheme(s) / project(s) sanctioned / to be
sanctioned shall be deemed to form part of this Agreement.

15. Channelising Agency shall take prior approval from NSFDC in case of
engaging consultant(s) for the execution of scheme(s)/ project(s).

16. In case of cost over run of scheme(s) / project(s), Channelising Agency
shall arrange required funds to the satisfaction of NSFDC.

17. Any advertisements related to scheme(s) / project(s) with the financial
assistance from NSFDC would cover the name of NSFDC to the effect
that scheme(s) / project(s) is/are financed by NSFDC.

18. This Agreement shall become binding on the Channelising Agency and
the NSFDC on and from the date of last party signing the Agreement and
it shall be in force till all the amounts due and payable under this
Agreement are fully paid off.

19. That any dispute arising between parties hereto shall be referred to the
sole Arbitrator to be appointed by the Chief Executive of NSFDC and the
decision / award of such Arbitrator shall be binding upon the parties
hereto.
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20. That the Delhi Courts will have the sole and exclusive jurisdiction to
decide the issue of any dispute between the parties hereto.
IN WITNESS WHEREOF the Channelising Agency has caused its Common

Seal to be affixed hereto and to a duplicate hereof and NSFDC have caused the
same and the said duplicate to be executed by the hand of Shri
…............................as hereinafter appearing.
1. THE COMMON SEAL OF THE

Channelising Agency has pursuant to the Resolution of ts Board of
Directors passed in that behalf on the day of (month and year)
hereunto been affixed in the presence of Shri..........................................,
Director and Shri..................., Director who have signed these presents in
token thereof and Shri …………………………, Secretary/ Authorised person,
who has signed / countersigned the same in token thereof.

2. SIGNED AND DELIVERED BY the within named NSFDC by the hand of
Shri....................................., an authorized official of NSFDC.
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DEED OF BANK GUARANTEE

THIS DEED OF GUARANTEE EXECUTED at this ……… day of (Month and
Year by ………………………………………………. (the name and address of the Bank)
(hereinafter referred to as the “Guarantor”) which expression shall unless it be
repugnant to the subject or context thereof, include its successors in office.

IN FAVOUR OF

NATIONAL SCHEDULED CASTES FINANCE AND DEVELOPMENT
CORPORATION, a Government of India Undertaking incorporated under
Section 8 of the Companies Act, 2013 (formerly Section 25 of the Companies
Act, 1956 a company not for profit), having its Registered Office at 14th Floor,
SCOPE Minar, Core 1 & 2, Laxmi Nagar District Centre, Laxmi Nagar, Delhi – 110
092 (hereinafter referred to as “the NSFDC”) which expression shall unless it be
repugnant to the subject or context thereof, include its successors and assigns.

WHEREAS
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(I) NSFDC has agreed to provide term loan/seed capital assistance to
………………………………………………………………………………….………..……………………………
…....................................................(Name & Address of Channelising Agency) for
setting up various income generating schemes as per the Loan Agreement
dated ……….. made between NSFDC and …………………
……………………………………………….. …………………………………………………… (Name of
Channelising Agency) (hereinafter called the “Loan Agreement”).

(II) AND WHEREAS it has been stipulated by NSFDC in the Loan Agreement
that .…………………………………………………………., (Name of Channelising Agency)
shall furnish NSFDC with a Bank Guarantee by a Scheduled Bank for a sum
specified herein as security for compliance with repayment obligations in
accordance with the terms and conditions contained in the above Agreement
and which have also been noted by the Guarantor.

(III) AND WHEREAS the Guarantor in consideration of NSFDC having agreed
to give the aforesaid loan, at the request of …………………………………. (Name of
Channelising Agency), have agreed to give Guarantee for the repayment of the
sum of Rs.……………(Rupees ………………………………….) in accordance with the
terms and conditions contained in the said Loan Agreement.

NOW THIS DEED WITNESSETH AS FOLLOWS:

The Guarantor hereby unconditionally and irrevocably guarantees to and
agrees with NSFDC as follows:
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(1) That ……………………………………………………………….. (Name of Channelising
Agency) shall duly and punctually repay in accordance with the terms and
conditions of the Loan Agreement instalment of the loan amount together
with interest, costs, service charges and all other moneys whatsoever payable
by …………………………………………………….........(Name of Channelising Agency)
under the Loan Agreement.

(2) The Guarantor hereby covenants that in the event of any default on the
part of …………………….. ……………………………………… (Name of Channelising
Agency) in repayment of any of the instalment(s) of principal and payment of
interest, service charges or other moneys in terms of the aforesaid Loan
Agreement, the Guarantor immediately on receipt of the first written demand
from NSFDC declaring ………………………………………………
(Name of Channelising Agency) to be in default under the Loan Agreement, pay
to NSFDC without cavil or argument any sum or sums as specified by NSFDC
with the limit of Rs…………… plus interest, service charges, costs and other
charges thereon without NSFDC needing to prove or show, grounds or reasons
for their payment of the sum specified therein.

The Guarantee herein contained shall be a continuing one and shall
remain in full force and effect and valid until the time the entire amount of
principal together with liquidated damages, costs, charges and other moneys
aforesaid is paid either by …………………………………………………… (Name of
Channelising Agency) or by the Guarantor.
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IN WITNESS WHEREOF the within named Guarantor has executed these
presents by the hand of Shri …………………………. its...........................authorised
official on the day, month and year first herein above written.

SIGNED AND DELIVERED
FOR AND ON BEHALF OF THE
GUARANTOR

BY THE HAND OF

Shri

(Name and Designation)

Its constituted attorney
Duly authorised official
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DEED OF BLOCK GOVERNMENT GUARANTEE

THIS DEED OF GUARANTEE executed at …………………………this ……. day of
(Month & Year) by the President of India/the Governor of the State/ UT of
………………………………………………………………. (hereinafter referred to as “The
Guarantor”) which expression shall unless it be repugnant to the subject of
context thereof, include its successors in office.

IN FAVOUR OF

NATIONAL SCHEDULED CASTES FINANCE AND DEVELOPMENT
CORPORATION, a Government of India Undertaking incorporated under
Section 8 of the Companies Act, 2013 (formerly Section 25 of the Companies
Act, 1956 a company not for profit) having its Registered, Administrative &
Head Office at 14th Floor, SCOPE Minar, Core 1 & 2, Laxmi Nagar District
Centre, Laxmi Nagar, Delhi – 110 092 (hereinafter referred to as “the NSFDC”)
which expression shall unless it be repugnant to the subject or context thereof,
include its successors and assigns.
WHEREAS:

(1) The..................(Name & Address of Channelising Agency) (hereinafter
referred to as the “Channelising Agency”) intends to undertake
various projects for the benefit of Scheduled Castes community
people in the State/UT of …………………………………………………………… .
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(2) The Channelising Agency intends to obtain from the NSFDC loans /
Seed Capital Assistance up toRs………………… (hereinafter referred to
as the said loans) for implementation of the project(s) embodied in
the Loan Agreement already executed between NSFDC and
Channelising Agency on ………. (Date of Loan Agreement) for the said
loans (hereinafter referred to as the Loan Agreement).

(3) NSFDC will sanction loan to the Channelising Agency for each scheme
/ project after proper appraisal of project / scheme and requirements
of funds therefore on such terms and conditions as may be stipulated
by the NSFDC and accepted by the Channelising Agency in this behalf,
and as such the sanction and disbursement of the loans are linked
with the projects sanctioned by the NSFDC within the overall limit of
Rs….. hereinafter mentioned and each loan is to be treated
separately in so far as the schedule of repayment of principal and
payment of interest / service charges and maintenance of accounts
both by the NSFDC and the Channelising Agency are concerned.

(4) NSFDC has stipulated in the said Loan Agreement that the repayment
of the principal of the loan sanctioned by the NSFDC to the
Channelising Agency for each project / scheme together with interest
/ service charges at the rate stiputlated therein within the overall
limits of Rs………. (Rupees ……………………………..) herein before
mentioned & guaranteed by the Guarantor in the manner hereinafter
appearing.
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(5) The Guarantor has now at the request of the Channelising Agency
agreed to furnish such Guarantee in favour of the NSFDC as
hereinafter mentioned.

I. NOW IT IS HEREBY TO BY AND BETWEEN THE PARTIES HERETO AS
FOLLOWS:

(1) That to enable the Channelising Agency to obtain from NSFDC the
said loans on the terms and conditions contained in the Loan
Agreement for implementing the scheme(s)/project(s) and in
consideration of the aforesaid promises, the Guarantor hereby fully
unconditionally and irrevocably guarantees to the NSFDC the due
repayment by the Channelising Agency to the NSFDC of each loan
sanctioned by the NSFDC for the project(s)/scheme(s) mentioned in
the said Loan Agreement within the overall limit of
Rs. hereinabove mentioned and the due payment of interest by the
Channelising Agency to the NSFDC on that loan or
instalment/instalment(s) thereof as shall become due and payable in
respect of that loan and in the event of the Channelising Agency’s
failure to repay that loan or any part or parts thereof and/or to pay
any interest/service charges that will become due, and payable and
remain due and unpaid by the Channelising Agency to the NSFDC, the
Guarantor shall on demand by NSFDC pay the same to the NSFDC.

(2) That NSFDC shall give intimation to the Guarantor of the sanction of
each loan to the Channelising Agency and the terms and conditions
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thereof as accepted by the Channelising Agency and on such
intimation it shall form the part of the said Loan Agreement.

(3) That the Guarantee hereby given shall be a continuing Guarantee for all
amounts advanced and or to be advanced by NSFDC to the Channelising
Agency from time to time to the extent and up tothe limit of the amount
agreed to be advanced under the aforesaid Loan Agreement together
with the interest/service charges at the stipulated rate and costs charges
and other moneys payable to NSFDC by the Channelising Agency and
shall not be considered satisfied by any payment or liquidation at any
time or times hereafter of any sum or sums of money for the time being
due under the aforesaid Loan Agreement or any of them by way of
principal or interest but shall extend to cover & be a security for all
future sums at any time to time due thereafter under the said Loan
Agreement. AND this Guarantee shall continue until all the dues of the
NSFDC under the said Loan Agreement have been paid in full or
otherwise fully discharged by the Guarantor to the satisfaction of the
NSFDC irrespective of any part payment or payments. This Guarantee is
a revolving and continuing Guarantee up tothe aforesaid overall limit of
Rs……………………………

(4) That the Guarantor do hereby consent to the NSFDC making any
variance that it may think fit in any of the terms of the said Loan
Agreement at any time hereafter and agrees that such variance shall not
in any way affect the liability of the Guarantor under the Guarantee
hereby given.

(5) That any neglect or the forbearance of the NSFDC in enforcing the
payment or repayment to it of any of the loans of any
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instalment/instalments thereof or interest/service charges thereon
under the said Loan Agreement, payment or repayment whereof is
intended to be hereby secured or giving of time by NSFDC for the
payment of repayment thereof shall not in any way release the
guarantor of his liability under the Guarantee hereinbefore contained.

(6) The Guarantor hereby agrees and declares that the NSFDC will not be
bound or compelled to take any proceedings whatsoever against the
Channelising Agency for recovery, enforcement or realization of any of
the dues of the NSFDC from or against the Channelising Agency, under
or in pursuance of the said Loan Agreement before calling upon the
Guarantor to pay any such dues to the NSFDC under and in pursuance of
the Guarantee hereby given so that Guarantor shall be liable and bound
to pay all such dues to the NSFDC as shall be or become due and payable
by the Channelising Agency as if the Guarantors were the principal
debtor notwithstanding that no proceedings whatsoever shall have been
taken by the NSFDC against the Channelising Agency for recovery
enforcement or realization of any dues.

(7) That any amount intimated by the NSFDC as outstanding against the
Channelising Agency in respect of any loan advanced for any
project(s)/scheme(s) or in respect of all the project(s)/scheme(s) under
the said Loan Agreements shall be conclusive and binding against the
Guarantor and shall not be questioned by the Guarantor.

(8) That in the event of default in the payment of any instalment of principal
and/or interest/service charges or breach of any of the terms and
conditions of any loan by the Channelising Agency, the NSFDC may
without prejudice to its other rights recall loan or all the outstanding
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loans under the said Loans Agreement and in the event of failure on the
part of the Channelising Agency to make payment as required by the
NSFDC, the Guarantor shall pay forthwith the amounts as and when
demanded by the NSFDC.

I. The Guarantor do hereby declare that the Guarantee hereby given by
the Guarantor is within the limits fixed/no limit has been fixed by the
legislature of the State of ……………. under Article 293(1) of the
Constitution of India.

II. The stamp duty, if any, payable on this Deed of Guarantee is to be borne
by the State Government the Guarantee herein.

IF WITNESS WHEREOF the within named Guarantor has caused these
presents to be executed by the hand of Shri …………….. (Name & Designation)
its authorized official on the day, month and year first hereinabove written.

SIGNED AND DELIVERED FOR } for and on behalf of the
And on behalf of the Governor of the } Governor of the
State of ………. by hand of } State of

Shri………………………………… }

(Name & Designation) } (Name & Designation)
Its authorized official.

}
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In the presence of

1. 

2. 
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LENDING POLICY FOR PSBs/RRBs
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NSFDC LENDING POLICY FOR PUBLIC SECTOR BANKS/REGIONAL RURALBANKS(With effect from 25.3.2021)

1. ORGANISATION
National Scheduled Castes Finance and Development Corporation
(NSFDC) (An ISO 9001:2015 Certified Company as well as MoU signing
company) is a fully owned Government of India Undertaking under the
Ministry of Social Justice and Empowerment, Government of India and is
managed by a Board of Directors. NSFDC is a Section-8 Company (not
for profit) registered under the Companies Act, 2013 (formerly Section
25 Company under the Companies Act, 1956) that was set up by the
Government of India in 8th February, 1989 with the objective of working
for economic empowerment of persons belonging to Scheduled Castes,
having annual family income up to Rs. 3.00 lakh.

2. BROAD OBJECTIVE
The broad objective of NSFDC is to provide financial assistance for theeconomic empowerment of persons belonging to the Scheduled Castehaving annual family income up to Rs.5.00 lakh including their skillupgradation.

3. OPERATIONS
a) Financing income-generating schemes for the eligible personsbelonging to Scheduled Caste families through the ChannelizingAgencies (CAs) that include agencies promoted and/or whollyowned by the Government of India/States/UTs, Public SectorBanks and Regional Rural Banks.b) Providing funds to the CAs under various schemes of NSFDC onrefinance/reimbursement or project lending basis to the eligibletarget group.c) Providing educational loan to the eligible target group through theCAs.d) Providing loan for vocational education and training coursesthrough the CAs.



71

e) Providing grants for skill development training programmes.f) Providing advisory services to target group and CAs.g) Upgrading the skill levels of the CAs.h) Arranging exhibitions-cum-fairs for marketing the products ofbeneficiaries.
4. NSFDC-CHANNELIZING AGENCY RELATIONSHIP

The associated Bank is to act as Channelizing Agency (CA) of NSFDC inrespective State/UT. The relationship between NSFDC and the CA shallbe governed and guided by contractual relationship between the partiesstrictly in accordance with the NSFDC Lending Policy and the terms andconditions of the Agreement.
5. ELIGIBILITY CRITERIA

a) The beneficiary(ies) should be from the Scheduled Castecommunity.b) Individuals, Partnership Firms and Co-operative Societies areeligible to undertake income generating activities. However,proposals submitted by Partnership Firms and Co-operativeSocieties shall be considered subject to the following:i) All the members of Partnership Firms/Co-operative Societiesbelong to Scheduled Caste community.ii) Annual Family income of each member/applicant is uptoRs.3,00,000/-
Note: The verification of eligibility criteria shall be the sole responsibility of theCAs. NSFDC shall, however, be entitled to re-verify the eligibility of theapplicants, if it so desires.

QUANTUM OF ASSISTANCE
NSFDC provides loans upto 90% of the Project Cost under project financeexcept Vocational Education and Training Loan Scheme (VETLS) whereNSFDC share is upto 100% of the unit cost. Under refinance mode,NSFDC share will be upto 100%. However, under the Central-SectorScheme of Special Central Assistance to the Scheduled Castes Sub Plan,the Below Poverty Line (BPL) beneficiaries are eligible for subsidy @Rs.10,000/- or 50% of the unit cost, whichever is less. Wherever the
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beneficiaries are not provided subsidy, the CA(s)/Beneficiary(ies) shallprovide their contribution.
6. SOCIAL PRIORITIES

Further, the CA(s) shall endeavor to cover target groups in accordancewith the priorities laid down as under:
(a) Educated unemployed/under-employed 50%
(b) Women 40%(c) Others 10%

7. SECTORAL PRIORITIES
The CA(s) shall endeavor to achieve sectoral priorities in accordance withthe percentages listed below:

Sectors Allocation(a) Agriculture & Allied 50%(b) Service 40%(c) Industry 10%
8. PROCEDURE FOR AVAILING ASSISTANCE

CA(s) may avail funds under both the modes, i.e.refinancing/reimbursement and project-based lending forimplementation of the NSFDC schemes:
a) Under re-financing/reimbursement mode, the CA(s) shall send theproject/scheme-wise details of beneficiaries financed by the CA(s) inthe prescribed format who fulfill the eligibility criteria for lendingunder the NSFDC schemes. NSFDC shall appraise the proposals as perits lending policy revised from time to time. NSFDC may disburse thefunds to the CA(s) for the sanctioned proposals. In order to becomeeligible for re-finance, the CA(s) shall follow procedure given below:

i) Under re-financing/reimbursement, CA(s) can avail fundsunder the Schemes of NSFDC, having outstanding balancefrom Rs.10,000/-to Rs.45.00 lakh per account as on the date
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of claiming refinance. The maximum project cost limit will beRs.50.00 lakh per unit as per the existing lending policy ofNSFDC for PSBs/RRBs.
ii) The refinance would be allowed to the CAs retrospectively tocover the entire outstanding standard SC loan portfolio of theBank as on the date of refinance claim.

iii) CA(s) shall select the applicants as per the eligibility criteria ofNSFDC.iv) Selection/rejection of the loan applications shall becommunicated to the applicants.v) In selection of assets (within the sanctioned parameters),choice of beneficiaries shall be a prime consideration.vi) CA(s) shall appraise the proposal with a view to ensure that theproject/activity is viable and the beneficiary hasentrepreneurial capabilities to manage the business activity.vii) The CA(s) shall give preference to the proposals that haveprovision of convergence with on-going schemes of theCentral/State Government that allows beneficiaries to takeadvantage of subsidies/other benefits flowing from variousschemes. In other words, group proposals from areas havingconcentration of population of the target group, Self-HelpGroups (SHG) of Women and collectives/Clusters etc. would bepreferred.viii) CA(s) shall submit scheme-wise details of the projects/activitiesfinanced under NSFDC schemes in the prescribed format(Annexure-I).ix) NSFDC shall appraise the proposals, issue Letter of Intent (LOI)for approved proposals and disburse funds to the CA(s) oncompletion of pre-requisite formalities for disbursement offunds given at para 10 of this Lending Policy.x) The CA(s) shall switch-over the individual loan accounts of thebeneficiaries under NSFDC schemes within 30 days from thedate of disbursement by NSFDC. The CAs shall inform the sameto NSFDC in the prescribed format (Annexure-II). The amountre-financed by NSFDC shall be treated as funds utilized.
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xi) Switch-over of the individual loan accounts shall becommunicated to the beneficiaries on receipt of LOI fromNSFDC.xii) The CA(s) shall recover the installments from the beneficiariesafter allowing them stipulated moratorium period.xiii) There shall be no sanction limit and the eligible refinance ineach claim will be sanctioned irrespective of the quantum ofamount.
b) Under project-based financing, the following procedures shall beadopted:

i) The CA(s) shall sponsor project proposals to NSFDC coveringunit cost, means of finance, technical feasibility, financialviability, quotations, wherever applicable, etc.ii) In case of individual high cost scheme (with NSFDC’s shareexceeding Rs.5.00 lakh per unit), the CA(s) shall forward theproject proposals, along with Field Verification Report givingthe findings and recommendation of the Field Officer and anaffidavit as per the prescribed format (Annexure-III). The CA(s)shall submit the above documents in addition to the Caste andIncome Certificates of the applicants in all cases.iii) The NSFDC shall scrutinize and appraise the project proposalsas per the Lending Policy and issue Letter of Intent.iv) The CA(s) shall request NSFDC for disbursement of funds. TheNSFDC shall disburse funds to the CA(s) on completion ofprerequisite formalities given at Para 10 of this Lending Policy.v) CAs shall implement the schemes as sanctioned by NSFDC.vi) Funds disbursed by NSFDC shall be utilized by the CA(s) as perthe Para 12 of this Lending Policy.vii) Selection of the beneficiaries shall be made by CA(s) inproportion to the sanctioned units with adequate wait-listingon first come first served basis.viii) CA(s) shall issue a Sanction Letter to the beneficiariesconcurrently with the disbursement of funds byNSFDC/issuance of LOI by NSFDC, provided all the prudentialnorms for disbursement of funds are duly complied by theCA(s).ix) The CA(s) shall recover the instalments from the beneficiariesafter allowing them stipulated moratorium as stated in the LOI.
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x) In selection of assets (within the sanctioned parameters),choice of beneficiaries shall be a prime consideration.xi) The CA(s) shall give preference to the proposals that haveprovision of convergence with on-going schemes of theCentral/State Government that allows beneficiaries to takeadvantage of subsidies/other benefits flowing from variousschemes. In other words, group proposals from areas havingconcentration of population of the target group, Self-HelpGroups (SHG) of Women and collectives/Clusters etc. would bepreferred.xii) The CA(s) shall endeavor to link subsidy from concernedauthorities with NSFDC loan component to reduce the loanburden on beneficiaries eligible for such subsidy from time totime.xiii) CA(s) shall disburse funds to the beneficiaries after receipt offunds from NSFDC.xiv) CA(s) shall charge interest rate from the beneficiaries as pernorms of NSFDC.xv) CA(s) shall widely publicize the schemes sanctioned by NSFDC.

9. DISBURSEMENT OF FUNDS
Funds for the sanctioned projects/schemes shall be disbursed by NSFDCsubject to fulfillment of the following conditions:
a) Requisition by the CA(s) for disbursement of funds for theimplementation of the scheme.b) Submission of Accepted Copy of Letter of Intent (LOI), duly signedand stamped by an authorized signatory of the CA(s) on all the pagesas token of acceptance of all terms and conditions stipulated in theLOI.c) Submission of status of overall/scheme-wise utilization of funds (asper prescribed format), already disbursed by NSFDC (overallcumulative utilization % age should not be less than 80% as at theend of preceding month, under project-based schemes).d) There should not be any overdues payable to NSFDC at the time ofdisbursement.e) Besides above, the following conditions are to be fulfilled by theRegional Rural Banks based on their Annual Accounts.
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(i) Net NPA must be less than 15% in at least 3 years out of last 6 years
preceding to the year of disbursement.

(ii)The RRB must be in profit (net profit) for at least in 3 out of last 6
financial years preceding to the year of disbursement.

(iii) The cumulative utilization level of earlier disbursements shall be
80% as at the end of preceding month for disbursement of funds till
February end. However, for disbursement of funds in the month of
March utilization level of 80% will be considered at the end of preceding
day of disbursement.

(iv) There shall be no overdue in payments against demand of earlier
disbursals.

(v) In case of amalgamated/merged entities, NPA norms of previousyears of dominant partner of RRB retained with the same sponsorBank will be considered. CA(s) should not be defaulter of anyRegulatory Body.*(Sl No. (i) to (v) above from 1.4.2020 to 31.03.2022)
10. IMPLEMENTATION OF THE APPROVED SCHEME(S)

Under both the modes of financing, i.e. re-financing/reimbursement andproject-based financing, schemes are to be implemented strictly as perthe terms and conditions given in the LOI.
11. FUNDS UTILISATION

(a) Under project-based financing, CA(s) shall utilize funds disbursed asper NSFDC Lending Policy as amended from time to time. Underproject-based financing, presently, the fund utilization period for thefunds drawn from the NSFDC is 120 days from the date ofdisbursement of funds.
Under the project-based financing, the CA(s) shall send scheme-wiseQuarterly Progress Report (QPR) on the utilization of the NSFDC fundsas per the prescribed format (Annexure-IV).The CA(s) shall sendscheme-wise Quarterly Progress Reports within 180 days from thedate of disbursement. The QPR must reach NSFDC within 10 daysfrom the close of each quarter failing which the same shall be treatedas default by the CA(s). NSFDC funds actually disbursed by the CA(s)to the beneficiaries or advanced to the suppliers towards



77

procurement of assets under the approved schemes shall only beconsidered as funds utilized.
(b) Under refinancing/reimbursement mode, CA(s) shall switch-over theindividual loan accounts of the beneficiaries under NSFDC schemeswithin 30 days from the date of disbursement by NSFDC. The CAsshall inform the same to NSFDC in the prescribed format. Theamount refinanced by NSFDC shall be treated as funds utilized.

12. RIGHT TO RECALL THE LOAN
If at any time, in the opinion of NSFDC, CA(s) has failed to observe orfulfill any of the terms and conditions stipulated in the Agreement onthe occurrence of any event or circumstances which, in the opinion ofNSFDC would or is likely to prejudicially or adversely affect in anymanner the capacity of CA(s) to repay the amount of the said assistanceand interest thereon, in the manner aforesaid notwithstanding anyprovisions contained herein in connection with the time/period of therepayment of the amount of the said assistance and interest, CA(s) shallbe liable to repay to NSFDC in one lump-sum the outstanding principal ofthe said assistance and interest thereon and NSFDC shall be entitled torecall the entire outstanding amount of principal and interest fromCA(s).

14. REPAYMENT OF LOAN
NSFDC shall send quarterly/half yearly demand notice to CA(s) tofacilitate prompt repayment of the amount of assistance as per theLending Policy/repayment norms. It shall be the responsibility of CA(s) toensure repayment of the amount of assistance and payment of interestdue by the due dates. Non-receipt of a demand notice from NSFDC shallnot be a reason for non-payment of the amount of assistance andinterest thereon in the manner aforesaid by the due date.

15. DEFAULT IN REPAYMENT
The CA(s) shall agree that notwithstanding anything stipulated in thesigned Agreement, NSFDC shall have the right by notice in writing torequire CA(s) forthwith to discharge in full or in part its liabilities toNSFDC in respect of any of the said financial assistance provided by theNSFDC whether due or not upon the happening of any of the followingevents viz:
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a) CA(s) has committed any default in making any payment orrepayment in accordance with the Agreement.b) CA(s) has committed any breach or default in the performance orobservance of the Agreement and/or CA(s)’s application and/or theprovisions of financing schemes of NSFDC and or any instructionsissued by the NSFDC from time to time.c) CA(s)’s application or any enclosure thereto contained any false oruntrue statement or information or the same turned out to be wrongor untrue as a result of supervening circumstances or even otherwise.On this question whether any of the above events has happened, thedecision of the NSFDC shall be final, conclusive and binding on theCA(s).d) If there is reasonable apprehension that CA(s) is unable to repay itsdebts or proceedings for taking it into liquidation may be commencedin respect thereof.e) CA(s) shall be liable to pay NSFDC all costs, legal charges and otherexpenses, whatsoever NSFDC may incur in the realization of theamount of the said assistance from CA(s).
16. LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)

Defaults in the repayment of NSFDC dues (principal as well as interest)beyond the stipulated/agreed dates of repayment shall attract furtherinterest @ 2% per annum over and above normal rate of interestapplicable on the dues as per the Lending Policy of the NSFDC. It shall belevied on cash basis quarterly through a separate demand.
17. APPROPRIATION OF REPAYMENTS

CA(s) shall remain always liable as a principal debtor to the NSFDC forthe due repayment of any financial assistance granted by the NSFDC inrespect of the said financial assistance. CA(s) shall agree that in case itfails to repay on the due date(s), the installment of principal and/orinterest (without rebate) shall be compounded as per schedule ofpayment/repayment and NSFDC shall be entitled to appropriate therepayment received from the CA(s), first towards the interest and thentowards the principal amounts outstanding for the longest period,without any prior intimation to the CA(s).
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18. HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED
a) Higher Rate of Interest (HRI) on funds not utilized within stipulatedtime period and refunded shall be applicable @ 3% p.a. over andabove the normal rate of interest charged by NSFDC from CA(s) andit shall be applicable from the date of disbursement to date ofrefund.b) NSFDC funds refunded unutilized by the CA(s) even within 120 daysshall attract the same HRI as indicated above.c) The CA(s) shall be exempted from levy of HRI on unutilized funds, ifthe cumulative funds utilization level is 80% or above as the end ofpreceding financial year.

19. STANDARD CONDITIONS OF LOANS
In both the modes of financing, i.e. refinancing/reimbursement andproject-based financing, the standard conditions shall be as follows:-
a) For any change in the parameters and terms and conditions of thescheme, prior approval of NSFDC shall be obtained by the CA(s).b) The CA(s) shall form a Project Implementation Committee formonitoring the implementation of the project where NSFDC’snominee would invariably be included.c) The CA(s) shall ensure that beneficiaries are selected strictly as perthe eligibility criteria of NSFDC.d) Cost over-run, if any, in the scheme shall be borne by theCA(s)/Beneficiary(ies) to the satisfaction of NSFDC.e) The funds disbursed for implementation of the scheme shall beutilized for the same scheme only and shall not be diverted to anyother scheme. The unutilized amount under the scheme, if any,shall be refunded to NSFDC.f) NSFDC funds disbursed by the CA(s) to the beneficiaries oradvanced towards procurement of assets under the projects shallalone be considered as funds utilized. However, funds transferredby the CA(s) to its Branch/District Offices are not considered asfunds utilized.g) The CA(s) shall ensure effective monitoring and periodic flow ofinformation to NSFDC relating to the scheme during the currencyof the loan.h) The CA(s) shall avail disbursements under sanctioned schemes inmaximum three instalments within a period of one year from thedate of sanction and remaining units/funds, if any, shall be treated
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as cancelled and the schemes shall be closed at the existing levelof implementation.i) Advertisements for the scheme should carry the message thatNSFDC is one of the financiers of the scheme.j) CA(s) shall ensure that prior to sanction of financial assistance tobeneficiary(ies), the names of legal heir(s) of the beneficiary(ies)are obtained so that assets/liabilities are taken over by legalheir(s) in the event of death of the beneficiary(ies).k) CA(s) shall maintain separate accounts for loan assistancereceived under various schemes.l) The CA(s) shall also comply with special conditions stipulated inLetter of Intent (LOI) and any other condition(s) that theChairman-cum-Managing Director of NSFDC may deem fit tostipulate during the currency of the loan.
20. GENERAL

a) The CA(s) shall take measures to generate adequate awarenessamongst the prospective beneficiaries in their service areas bymaking use of local media and public bodies.b) Second time loan may be considered to eligible SC persons, if theyavailed first time loan under any of the NSFDC schemes subjectto the condition that (a) earlier loan is fully repaid ; and (b)Certification of actual assets creation through first loan andsuccessful running of the business by the SCAs/CAs.c) Those who own the assets under NSFDC assistance alone areconsidered as beneficiaries.d) In view of the large number of beneficiaries are still to be covered,financial assistance for the existing/sick/closed units shall not beconsidered.e) Land based schemes should be composite schemes and,therefore, should not merely be confined to providing land.f) Under Transport Sector schemes, only one vehicle per beneficiary/institution shall be considered. The Commercial License shall be acompulsory requirement for such beneficiaries.g) All necessary documents will be maintained on the records ofCA(s). Further, the documents shall be kept in the custody ofCA(s) for making available under Right to Information Act, 2005 asand when need arises, and shall be open to inspection by NSFDCor its authorized representative, if required.
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h) The CA(s) shall ensure carrying out concurrent monitoring offunded units on regular basis to analyze various parameters of theSchemes such as the asset creation, asset retention, operationalassets, repayment performance, crossing of poverty line bybeneficiaries, their satisfaction level, etc.i) The interpretation of any or all provisions of the Lending Policy bythe Board of Directors of NSFDC shall be final and binding as to itsterms, content, purport and/or implementation.j) The Board of Directors of NSFDC may from time to time add to,substitute, alter, amend and/or any terms and conditions of theLending Policy.k) In case of any disputes or claims under or arising out of theLending Policy, Courts only at Delhi, to the exclusion of all otherCourts, shall have the exclusive jurisdiction.
******
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ANNEXURE-I
REFINANCE CLAIM FOR THE BENEFICIARIES ASSISTED BY BANKS

NAME OF PSB/RRB :
NAME OF THE SCHEME :
PERIOD :From To (Date)

(Amount in Rupees)
Sl.No. Name &Address Caste AnnualFamilyIncome

Loanamount ProposedNSFDC Share(outstandingamount)

Disbursement of Funds Beneficiaries Economic ActivityLoanAccountNumber
Date Amt Mode(RTGS/NEFT/FundTransferwithinBank)

Rural Urban
M F M F

Total

Certified that all the beneficiaries covered under the scheme were eligible for
assistance as per the eligibility criteria of NSFDC.

(Signature)
Authorized Signatory(Name):
Designation :
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ANNEXURE-II
CERTIFICATE OF SWITCH OVER OF LOAN UNDER NSFDC FINANCED SCHEMES

This is to certify that the loan accounts have been switched over from Bank’s Interest Rates to
NSFDC Rates for the funds of Rs. lakh received from NSFDC under Scheme
(NSFDC LOI No. ) for beneficiaries/units.

Place:Date:

(Signature)Authorized SignatoryName & Designation

ANNEXURE-III
AFFIDAVIT(on Stamp Paper of appropriate value)

I son/daughter/wife of
residing at do hereby
solemnly affirm and state on oath as follows:-
3. I, submit that I belong to (Caste Name) which comes under

Scheduled Caste in the State of .
4. Further, I submit that I am not an Income Tax Assessee and that my Annual Family Income is

Rs. (in words) from all sources. My family
comprises of , , , .

3. The above declaration is given by me for the purpose of obtaining loan under the scheme of
(CA) and National Scheduled Castes

Finance and Development Corporation (NSFDC). In case any of the facts declared by me as
above are found incorrect, I fully understand that I am liable for action in accordance with the
Lending Policy of CA & NSFDC.

DEPONENT
Identified by me

SWORN TO, BEFORE ME
Place :

Stamp
Date :(NAME & ADDRESS OF NOTARY)

[Separate Affidavits of each Member of a Partnership Firm/Co-operative Society etc.]
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UTILIZATION CERTIFICATE UNDER PROJECT FINANCE
ANNEXURE-IV

DETAILS OF BENEFICIARIES ASSISTED

NAME OF CHANNELIZING AGENCY :
NAME OF THE SCHEME &LOI NO. :
PERIOD :From To (Date)

(Rupees in lakh)
Sl.No. Name &Address Caste AnnualFamilyIncome

UnitCost NSFDC Share Disbursement of Funds Beneficiaries Economic ActivityLoanAccountNumber
Date Amt Mode(RTGS/NEFT/FundTransferwithinBank)

Rural Urban
M F M F

TOTAL (A)
(B). Add (+): Reported in previous Quarters: Rs. lakh

GRAND TOTAL (A+B): Rs. lakh
Certified that all the beneficiaries covered under the scheme were eligible for
assistance as per the eligibility criteria of NSFDC.

(Signature)

Authorized SignatoryName:Designation :
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.

LENDING POLICY FOR NBFC-MFIs
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NSFDC LENDING POLICY FOR NBFC-MFIs(With effect from 01.11.2015)(Version-2 incorporating revisions approved in 142nd Meeting held on13.7.2016)(Version-3 incorporating revisions approved in 148th Meeting held on23.3.2018)(Version-4 incorporating revisions approved in 153rd Meeting held on20.3.2020)
13. ORGANISATION

National Scheduled Castes Finance and Development Corporation
(NSFDC) (An ISO 9001:2008 Certified Company as well as MoU signing
company) is a fully owned Government of India Undertaking under the
Ministry of Social Justice and Empowerment, Government of India and is
managed by a Board of Directors. NSFDC is a Section-8 Company (not
for profit) registered under the Companies Act, 2013 (formerly Section
25 Company under the Companies Act, 1956) that was set up by the
Government of India in February, 1989 with the objective of working for
economic empowerment of persons belonging to Scheduled Castes,
having annual family income up to Rs. 3.00 lakh1.

14. BROAD OBJECTIVE
The broad objective of NSFDC is to provide financial assistance for the
economic empowerment of persons belonging to the Scheduled Caste
families having annual family income up to Rs. 3.00 lakh.

3. ELIGIBILITY CRITERIA FOR NBFC-MFI
The Last Mile Financier i.e. NBFC-MFI fulfilling the following norms shall
be considered eligible to avail financial assistance from NSFDC:
a) The NBFC-MFI should be registered with the RBI as Non-Banking

Financial Company-Micro Finance Institution (NBFC-MFI).

1 Income Limit revised in148th Meeting held on 23.3.2018
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b) The NBFC-MFI should be following all RBI norms related to Micro
Finance.

c) The NBFC-MFI should have 3 years of continuous profit track record.
d) The NBFC-MFI should have Gross Non-Performing Assets (NPA) less

than 2 % and net NPA below 0.5% as per their Annual Accounts at the
end of the preceding financial year.

e) The NBFC-MFI should be a member of a Credit Bureau.
f) The NBFC-MFI should have minimum Capacity Assessment Rating of

mfr5 by CRISIL or its equivalent.
g) The NBFC-MFI should not have defaulted in repayment of outsideborrowings in the last three years or undergone a corporate debtrestructuring.h) The NBFC-MFI should have proper system for internal accounting,risk management, internal audit, MIS, cash management, etc. and itsannual accounts should have been audited in the last three years.i) It will be desirable for the NBFC-MFI to have undergone Code ofConduct Assessment (COCA) with a minimum score of 60 orequivalent.

4. ELIGIBILITY CRITERIA FOR TARGET GROUP
a) The beneficiary (ies) should be from the Scheduled Caste community.b) Annual Family income of the applicants should be up to Rs. 3.00

Lakh.
Note: The verification of eligibility criteria shall be the sole responsibility of theNBFC-MFI. NSFDC shall, however, be entitled to re-verify the eligibility ofthe applicants, if it so desires.
5. NSFDC & NBFC-MFI RELATIONSHIP

The shortlisted NBFC-MFI fulfilling the eligibility criteria of NSFDC may beappointed to act as Channelizing Agency (CA) of NSFDC in the selectedState/UT. The relationship between NSFDC and the NBFC-MFI shall begoverned and guided by contractual relationship by signing anAgreement between the parties strictly in accordance with the NSFDCLending Policy and the terms and conditions of the Agreement.
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6. QUANTUM OF ASSISTANCEi

A. NBFC-MFIs under cluster mode
NSFDC provides loans up to 90% of the Project Cost for units costing up
to Rs. 60,000/-. The balance 10% share shall be contributed by the NBFC-
MFI and/or beneficiaries.
• Individual Beneficiaries: - The maximum loan amount in case of

NBFC-MFIs submitting proposals under cluster approach with
minimum 100 beneficiaries shall be Rs. 2.00 crore per NBFC-MFI.
Further, the Principal outstanding amount shall not be more than
Rs.2.00 crore per NBFC MFI at any point of time.

• SHGs Beneficiaries: - The maximum loan amount in case of NBFC-
MFIs submitting group proposals under cluster approach for Self
Help Groups (SHGs) beneficiaries with minimum 100 beneficiaries
shall be Rs. 2.00 crore per NBFC-MFI. for new channel partners
and Rs. 5.00 crore per NBFC-MFI for channel partners with
minimum 3 years of satisfactory relationship with NSFDC. Further,
the Principal outstanding amount shall not be more than Rs.2.00
crore/Rs. 5.00 crore respectively per NBFC MFI at any point of
time.2

B. NBFC-MFIs under non cluster mode
NSFDC provides loans up to 90% of the Project Cost for units costing up
to Rs. 60,000/-. The balance 10% share shall be contributed by the NBFC-
MFIs and/or beneficiaries.

2 Approved in the 153rd Meeting of the Board of Directors held on March 20, 2020
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7. INTEREST RATE
The pattern of charging interest under the scheme shall be as follows;

Type ofBorrower NSFDC to
NBFC-MFI

Interest Spread to
NBFC-MFI

NBFC-MFI to
Beneficiaries

Individual 4% p.a. for
Women

5% p.a. for
Men

8% 12% p.a. for Women
13% p.a. for Men

SHGs3 2% p.a. for
Women

3% p.a. for
Men

8% 10% p.a. for Women
11% p.a. for Men

The Individual beneficiaries from Target Group shall be eligible to get
interest subvention of 2% per annum from NSFDC on timely full
repayment of dues on yearly basis. The amount shall be credited by
NSFDC directly to the account of the Target Group by Direct Benefit
Transfer (DBT) after receiving information from NBFC-MFI about prompt
repayment made by the Individual beneficiaries of Target Group subject
to full repayment made by NBFC-MFI.

8. REPAYMENT PERIOD
The loan amount shall be repaid in quarterly installments within a
maximum period of three years and six months4 from the date of each
disbursement including the moratorium period of three months and
funds utilization period of 120-daysii . There shall not be any moratorium
period for payment of interest.

9. SECOND LOAN
On repayment of loan, the eligible beneficiaries can avail further loan
under NSFDC scheme(s) from NBFC-MFI or other channelising agencies
of the NSFDC.

3 Approved in the 153rd Meeting of the Board of Directors held on March 20, 2020
4 Repayment period revised in148th Meeting held on 23.3.2018



90

10. SOCIAL PRIORITIES
The Channelising Agency shall endeavor to cover 40% femalebeneficiaries in physical as well financial terms.

11. PROCEDURE FOR AVAILING ASSISTANCE
The following procedure shall be adopted by the NBFC-MFI for availingfunds:

i) The NBFC-MFI shall sponsor viable project proposals to NSFDCcovering unit cost, means of finance in separate group for Maleand Female.ii) The proposals submitted would be for the need basedeconomic activities preferably in which the target group haspractical experience or required capability to manage thebusiness.iii) The NSFDC may sanction the project based on internal projectappraisal process.iv) After receipt of the sanction letter, the NBFC-MFI shall requestNSFDC in writing for disbursement of funds. The NSFDC shalldisburse funds to the NBFC-MFI on fulfillment of conditions laiddown in the agreement between NBFC-MFI and NSFDC andNSFDC’s Lending Policy.v) NBFC-MFI shall implement the schemes as per NSFDC LendingPolicy and the terms and conditions stipulated in LOI.vi) Funds disbursed by NSFDC shall be utilized by the NBFC-MFI asper the Para 14 of this Lending Policy.vii) Selection of the beneficiaries shall be made by NBFC-MFI as perNSFDC Lending Policy.viii) NBFC-MFI shall issue Sanction Letter(s) to the applicantsselected for the loans.ix) The NBFC-MFI shall recover the installments from thebeneficiaries after allowing them stipulated moratorium asstated in the LOI.x) The NBFC-MFI shall endeavor to link subsidy from concernedauthorities for eligible beneficiaries with NSFDC loancomponent to reduce the burden loan on the beneficiaries.xi) NBFC-MFI shall charge interest rate from the beneficiaries notmore than the rate stipulated by NSFDC.
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xii) NBFC-MFI shall widely publicize the schemes sanctioned byNSFDC.

12. DISBURSEMENT OF FUNDS BY NSFDC
Funds for the sanctioned projects/schemes shall be disbursed by NSFDC
subject to fulfillment of the following conditions:

i) Acceptance of the LOI by returning a copy thereof duly signed
and stamped on all the pages by an authorized signatory of the
NBFC-MFI as token of acceptance of all terms and conditions
stipulated in the LOI.

ii) Written request by the NBFC-MFI for disbursement of funds for
the implementation of the scheme.

iii) No pending Utilization of NSFDC fund for more than one year at
the end of the preceding financial year.

iv) Overall cumulative utilization percentage of funds disbursed by
NSFDC should not be less than 80% at the end of preceding
month.

v) No overdues payable to NSFDC at the time of disbursement.
vi) The disbursement to NBFC-MFIs shall be subject to Security.

13. SECURITYiii

A. NBFC-MFIs under cluster mode
While seeking disbursement from NSFDC, NBFC-MFI shall provide the
following security to NSFDC for timely repayment of installments of the
loan sanctioned under this Agreement together with interest thereon: -
(a) Bank Guarantee of Public Sector Bank or
(b) Fixed Deposits of Public Sector Bank in the name of “NBFC-MFI

account NSFDC” equivalent to the 50% of amount to be disbursed
to them and PDCs in favor of NSFDC for the remaining 50%
amount.
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The PDCs shall be obtained in line with the repayment schedule for thescheme. In addition, One undated PDC equivalent to the 50% of amountto be disbursed will be obtained. The PDCs shall be obtained along withPDC covering letter. The format of PDC covering letter shall be legallyvetted by the NSFDC’s legal counsel.
The validity period of the Bank Guarantee/Fixed Deposit shall continue
until all the dues of the NSFDC have been paid in full or otherwise fully
discharged by the NBFC-MFI. In case NBFC-MFI has provided Fixed
Deposit to the NSFDC, the interest thereon shall be payable to the NBFC-
MFI. In the event of default by NBFC-MFI either for the whole or part
amount advanced under this Agreement, the Bank Guarantee shall be
invoked/the Fixed Deposits shall be encashed by NSFDC.
In case of (b) above, the following additional securities shall also be

taken:
• Exclusive first charge by way of hypothecation on all the book debts

and receivables of the NBFC-MFI covered under the loan availed from
NSFDC.

• Personal Guarantee of promoter Directors of NBFC-MFI.
The Hypothecation deed and personal guarantee shall be obtained as
per the standard formats legally vetted by the NSFDC’s legal counsel.
This security clause shall be applicable to only those NBFC-MFIs who
shall take up projects in cluster mode following value-chain approach
with minimum of 100 beneficiaries.
B. NBFC-MFIs under non cluster mode
While seeking disbursement from NSFDC, NBFC-MFI shall provide the
following security to NSFDC for timely repayment of installments of the
loan sanctioned under this Agreement together with interest thereon: -
(a) Bank Guarantee of Public Sector Bank/ Fixed Deposits from Public

Sector Bank (PSB)in the name of “NBFC-MFI account NSFDC
equivalent to the amount to be disbursed to them or
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(b) Upto 50% in the form of mortgage of Residential/ Commercial
property along with personal/corporate guarantee of respective
property owner (s) and remaining as Fixed Deposits of Public
Sector Bank in the name of “NBFC-MFI account NSFDC”/Guarantee
from Public Sector bank.

The Mortgage deed and personal guarantee shall be obtained as per thestandard formats legally vetted by the NSFDC’s legal counsel. Thevaluation of property shall be carried out by valuer appointed by NSFDC.Legal search of property shall also be carried out by NSFDC’s legalcounsel. The cost of legal and valuation report shall be borne by theNBFC-MFI.
The validity period of the Bank Guarantee/Fixed Deposit shall continueuntil all the dues of the NSFDC have been paid in full or otherwise fullydischarged by the NBFC-MFI. In case NBFC-MFI has provided FixedDeposit to the NSFDC, the interest thereon shall be payable to the NBFC-MFI. In the event of default by NBFC-MFI either for the whole or partamount advanced under this Agreement, the Bank Guarantee shall beinvoked/the Fixed Deposits shall be encashed by NSFDC.

14. FUNDS UTILISATION
(i) NBFC-MFI shall utilize funds disbursed within 120 daysiv from the date

of disbursement of funds. The NBFC-MFI shall send scheme-wise
Quarterly Progress Report (QPR) on the utilization of the NSFDC funds
as per the prescribed format (Appendix-I) within 30 days from the
end of the quarter failing which the same shall be treated as default.

(ii) NSFDC funds actually disbursed by the NBFC-MFI to the beneficiaries
under the approved schemes shall only be considered as funds
utilized.

14A. MONITORING OF LOANv

The NBFC-MFI shall be required to submit a quarterly CA certificateauthenticating the list of borrowers/statement of book debts along with
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the end-use/purpose of loan, amount outstanding and age-wise breakupof over dues.
The level of overdues shall be monitored by NSFDC and in case GrossNPA (presently less than 2%) and Net NPA levels (presently below 0.5%)stipulated by NSFDC are breached, NSFDC shall have a right to recall theloan or call for additional security as it may deem necessary.

15 RIGHT TO RECALL THE LOAN
If at any time, in the opinion of NSFDC, NBFC-MFI has failed to observe
or fulfill any of the terms and conditions stipulated in the Agreement on
the occurrence of any event or circumstances which, in the opinion of
NSFDC would or is likely to prejudicially or adversely affect in any
manner the capacity of NBFC-MFI to repay the amount of the said
financial assistance and interest thereon, in the manner aforesaid
notwithstanding any provisions contained herein in connection with the
time/period of repayment of the amount of the said financial assistance
and the interest thereon, NBFC-MFI shall be liable to repay to NSFDC in
one lump-sum the outstanding principal of the said assistance and
interest(s) thereon and NSFDC shall be entitled to recall the entire
outstanding amount of principal and interest from NBFC-MFI .

16. REPAYMENT OF LOAN
NSFDC shall send quarterly/half yearly demand notice to NBFC-MFI to
facilitate prompt repayment of the amount of assistance as per the
Lending Policy/repayment norms. It shall be the responsibility of NBFC-
MFI to ensure repayment of the amount of assistance and payment of
interest due by the due dates. Non-receipt of a demand notice from
NSFDC shall not be a reason for non-payment of the amount of
assistance and interest thereon in the manner aforesaid by the due date.

17. DEFAULT IN REPAYMENT
The NBFC-MFI shall agree that notwithstanding anything stipulated inthe signed Agreement, NSFDC shall have the right by notice in writing torequire NBFC-MFI forthwith to discharge in full or in part its liabilities toNSFDC in respect of any of the said financial assistance provided by the
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NSFDC whether due or not upon the happening of any of the followingevents viz:
a) NBFC-MFI has committed any default in making any payment orrepayment in accordance with the Agreement.b) NBFC-MFI has committed any breach or default in the performanceor observance of the Agreement and/or NBFC-MFI’s applicationand/or the provisions of financing schemes of NSFDC and or anyinstructions issued by the NSFDC from time to time.c) NBFC-MFI’s application or any enclosure thereto contained any falseor untrue statement or information or the same turned out to bewrong or untrue as a result of supervening circumstances or evenotherwise. On this question whether any of the above events hashappened, the decision of the NSFDC shall be final, conclusive andbinding on the NBFC-MFI.d) If there is reasonable apprehension that NBFC-MFI is unable to repayits debts, proceedings for taking it into liquidation may becommenced in respect thereof.e) NBFC-MFI shall be liable to pay NSFDC all costs, legal charges andother expenses, whatsoever as may be incurred by NSFDC in therealization of the amount of the said financial assistance from NBFC-MFI.

18. LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)
Defaults in the repayment of NSFDC dues (principal as well as interest)
beyond the stipulated/agreed dates of repayment shall attract further
interest @ 2% per annum over and above normal rate of interest
applicable on the dues as per the Lending Policy of the NSFDC. In no
case, LDDP charged by NSFDC shall be levied on the Target Group by
NBFC-MFI. The LDDP shall be levied quarterly on cash basis through a
separate demand.

19. APPROPRIATION OF REPAYMENTS
NBFC-MFI shall remain always liable as a principal debtor to the NSFDC
for the due repayment of any financial assistance granted by the NSFDC
in respect of the said financial assistance. NBFC-MFI shall agree that in
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case it fails to repay on the due date(s), the installment of principal
and/or interest (without rebate) shall be compounded as per schedule of
payment/repayment and NSFDC shall be entitled to appropriate the
repayment received from the NBFC-MFI, first towards the interest and
then towards the principal amounts outstanding for the longest period,
without any prior intimation to the NBFC-MFI.

20. HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED
a) Higher Rate of Interest (HRI) on funds not utilized withinstipulated time period and refunded shall be applicable @ 4%p.a. over and above the normal rate of interest charged byNSFDC from NBFC-MFI and it shall be applicable from the date ofdisbursement to date of refund.b) NSFDC funds refunded unutilized by the NBFC-MFI even within120vi days shall attract the same HRI as indicated above.c) The NBFC-MFI shall be exempted from levy of HRI on unutilizedfunds, if the funds utilization level is 80% or above under theparticular scheme.

21. STANDARD CONDITIONS OF LOANS
The standard conditions shall be as follows:-
a) For any change in the parameters and terms and conditions of thescheme, prior approval of NSFDC shall be obtained in writing bythe NBFC-MFI.b) The NBFC-MFI shall form a Project Implementation Committee formonitoring the implementation of the project in which NSFDCmay nominate its representative.c) The NBFC-MFI shall ensure that beneficiaries are selected strictlyas per the eligibility criteria of NSFDC.d) Cost over-run, if any, in the scheme shall be borne by the NBFC-MFI /Beneficiary(ies) to the satisfaction of NSFDC.e) The funds disbursed for implementation of the scheme shall beutilized for the same scheme only and shall not be diverted to anyother scheme. The unutilized amount under the scheme, if any,shall be refunded to NSFDC.f) NSFDC funds disbursed by the NBFC-MFI to the beneficiariesunder the projects shall alone be considered as funds utilized.
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However, funds transferred by the NBFC-MFI to its Branch/DistrictOffices are not considered as funds utilized.g) The NBFC-MFI shall ensure effective monitoring and periodic flowof information to NSFDC relating to the scheme during thecurrency of the loan.h) The NBFC-MFI shall avail disbursements under sanctionedschemes in maximum three installments within a period of oneyear from the date of sanction and remaining units/funds, if any,shall be treated as cancelled and the schemes shall be closed atthe existing level of implementation.i) Advertisements for the scheme should carry the message thatNSFDC is one of the financiers of the scheme.j) NBFC-MFI shall ensure that prior to sanction of financialassistance to beneficiary(ies), the names of legal heir(s) of thebeneficiary(ies) are obtained so that assets/liabilities are takenover by legal heir(s) in the event of death of the beneficiary(ies).k) NBFC-MFI shall maintain separate accounts for loan assistancereceived under various schemes.l) The NBFC-MFI shall also comply with special conditions stipulatedin Letter of Intent (LOI) and any other condition(s) that the NSFDCmay deem fit to stipulate during the currency of the loan.
22. GENERAL

a) The NBFC-MFI shall take measures to generate adequateawareness amongst the prospective beneficiaries in theirjurisdiction by making use of local media and public bodies.b) All necessary documents shall be maintained by NBFC-MFI andshall be made available for inspection by NSFDC or by anyauthority. NBFC-MFI shall also place required information onperformance under NSFDC funded schemes on their website.c) The NBFC-MFI shall carry out concurrent monitoring of fundedunits on regular basis.d) The interpretation of any or all provisions of the Lending Policyby NSFDC shall be final and binding as to its terms, content,purport and/or implementation.e) The NSFDC may from time to time add to, substitute, alter,amend and/or any terms and conditions of the Lending Policy.
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f) In case of any disputes or claims under or arising out of theLending Policy, Courts of New Delhi shall have the sole andexclusive jurisdiction.
******

Approved in the 142nd Meeting of the Board of Directors held on July 13, 2016
1 Approved in the 141st Meeting of the Board of Directors held on March 16, 2016
1 Approved in the 142nd Meeting of the Board of Directors held on July 13, 2016
1 Approved in the 141st Meeting of the Board of Directors held on March 16, 2016
1 Approved in the 142nd Meeting of the Board of Directors held on July 13, 2016
1 Approved in the 141st Meeting of the Board of Directors held on March 16, 2016
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Appendix-I

Quarterly Progress Report (QPR) on Utilization of Funds
Name of Channelizing Agency :Name of the Scheme :

(Rs. in lakh)
Sl. Beneficiaries Particulars Project’s Disbursement RemarksNo. Particulars Particulars of NSFDCshare

Name & Gender Rur *Aa Annual A/c IFSC Unit NSFDC Cheque/ Date AmtAddress (M/F) al/ dhar Family No. Cost Share DD/Urban No. Income UTR No.

TOTAL
*Optional

Certified that all the beneficiaries covered under the scheme were eligible for assistance as
per the eligibility criteria of NSFDC.

Date:……….. (Signature)Authorized SignatoryName & Designation



100

LENDING POLICY FOR COOPERATIVE BANKS
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Annexure I

NSFDC LENDING POLICY FOR COOPERATIVE BANKS(With effect from )

15. ORGANISATION
National Scheduled Castes Finance and Development Corporation
(NSFDC) was incorporated on 08.02.1989 as a Company ‘not for profit’
under Section-25 of Companies Act, 1956 with the objective of working
for socio-economic empowerment of persons belonging to Scheduled
Castes having annual family income up to Rs.3.00 lakh. Consequent
upon the introduction of the Companies Act, 2013, NSFDC is now a
Section-8 Company (not for profit) under the new Act. NSFDC is a
Schedule ‘C’ Central Public Sector Enterprises under the Administrative
Ministry of Social Justice & Empowerment and wholly owned by the
Government of India.

16. BROAD OBJECTIVE
The broad objective of NSFDC is to provide financial assistance for the
economic empowerment of persons belonging to the Scheduled Caste
families having annual family income up to Rs. 3.00 lakh.

17. ELIGIBILITY CRITERIA FOR COOPERATIVE BANKS
The Cooperative Banks (Channelising Agency- CA) fulfilling the following
norms shall be considered eligible to avail financial assistance from
NSFDC on refinance/reimbursement or project lending basis to the
eligible target group:

(i) Net Non-performing Assets (NPA) of the CA(s) should be less than
5% for the preceding financial year.

or
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Average net NPA for the last 05 financial years should be less than5%. Further, out of these 05 years, the net NPA of the CA(s)should be less than 5% each year, for at least 03 years.
(ii) CA(s) should have 3 years of continuous profit track record.

OrCA(s) should be in profit for at least any 03 out of last 05 financial
years

(iii) CA(s) should not be defaulter of any Regulatory Body.
(iv) Satisfactory Credit Opinion Report of funding organization in

respect of the Cooperative Bank.
4. ELIGIBILITY CRITERIA FOR TARGET GROUP

a) The applicants should be from the Scheduled Caste community.b) Annual Family income of the applicants should be up to Rs. 3.00
Lakh.

c) Individuals, Self Help Groups (SHGs)/Joint Liability Groups (JLGs)
are eligible to undertake income generating activities. However,
proposals submitted by SHGs/JLGs shall be considered subject to
the following:
i) All the members of SHGs/JLGs belong to Scheduled Castecommunity.ii) Annual Family income of each member/applicant is up to Rs.3.00 Lakh.

Note: The verification of eligibility criteria shall be the sole responsibilityof the CA (s). NSFDC shall, however, be entitled to re-verify theeligibility of the applicants, if it so desires.
5. NSFDC & CA(s) RELATIONSHIP

The institutions fulfilling the eligibility criteria of NSFDC may beappointed to act as Channelizing Agency (CA) of NSFDC in the selectedState/UT or pan India basis. The relationship between NSFDC and the CA(s) shall be governed and guided by contractual relationship by signingan Agreement between the parties strictly in accordance with the NSFDCLending Policy and the terms and conditions of the Agreement.
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6. QUANTUM OF ASSISTANCE
NSFDC provides loans up to 90% of the Project Cost for units costing up
to Rs. 5,00,000/-. The balance 10% share shall be contributed by the CA
(s) and/or beneficiaries. However, under refinance mode, NSFDC share
will be up to 100%.

7. INTEREST RATE
The pattern of charging interest under the scheme shall be as follows;

NSFDC to CA (S) Interest Spread to CA (s) CA (s) to Beneficiaries
4% p.a. Up to 8% Up to 12% p.a.

8. REPAYMENT PERIOD
The loan amount shall be repaid in quarterly installments within a
maximum period of six years from the date of each disbursement
including the moratorium period and fund utilization period.

9. UTILIZATION PERIOD
Funds utilization period under Project Finance is 120 days. Under
refinance mode the rate of interest is to be switched over from existing
rate to applicable NSFDC rate within 30 days from the date of
disbursement.

10. MORATORIUM PERIOD
The moratorium period for both the modes i.e. Project Finance and
Refinance is 3 months. However, there shall not be any moratorium
period for the payment of interest.
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11. SUBSEQUENT LOAN
On repayment of loan, the eligible beneficiaries can avail subsequent
loan under NSFDC scheme(s) from CA(s).

12. SOCIAL PRIORITIES
The Channelising Agency shall endeavor to cover 40% womenbeneficiaries in physical as well as financial terms.

13. PROCEDURE FOR AVAILING ASSISTANCE
The following procedure shall be adopted by the CA(s) for availing funds:

(A) Under re-financing/reimbursement mode, the CA(s) shall send thedetails of beneficiaries financed by the CA(s) in the prescribedformat who fulfill the eligibility criteria for lending under the NSFDCschemes. NSFDC shall appraise the proposals as per its lendingpolicy revised from time to time. NSFDC may disburse the funds tothe CA(s) for the sanctioned proposals. In order to become eligiblefor re-finance, the CA(s) shall follow procedure given below:
(i) Under re-financing/reimbursement, CA(s) can avail funds underthe Schemes of NSFDC, having outstanding balance up from Rs.10,000 to Rs. 5,00,000 per account as on the date of claimingrefinance. The maximum project cost limit will be Rs.5.00 lakhper unit, as per the existing lending policy of NSFDC forCooperative Banks.(ii) The refinance would be allowed to the CA(s) retrospectivelyunder cases financed by them with effect from 1st April of theyear in which the Agreement between NSFDC and CooperativeBank has been executed.(iii) CA(s) shall select the applicants as per the eligibility criteria ofNSFDC.(iv) Selection/rejection of the loan applications shall becommunicated by the CA (s) to the applicants.(v) The selection of assets (within the sanctioned parameters)shall be as per the choice of beneficiaries.
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(vi) CA(s) shall appraise the proposal with a view to ensure that theproject/activity is viable and the beneficiary hasentrepreneurial capabilities to manage the business activity.(vii) The CA(s) shall give preference to the proposals that haveprovision of convergence with on-going schemes of theCentral/State Government that allows beneficiaries to takeadvantage of subsidies/other benefits flowing from variousschemes. In other words, group proposals from areas havingconcentration of population of the target group, Self-HelpGroups (SHG) of Women and collectives/Clusters etc. would bepreferred.
(viii) CA(s) shall submit details of the projects/activities financedunder NSFDC schemes in the prescribed format (Annexure-I).(ix) NSFDC shall appraise the proposals, issue Letter of Intent (LOI)for approved proposals and disburse funds to the CA(s) oncompletion of pre-requisite formalities for disbursement offunds given at para 12 of this Lending Policy.(x) The CA(s) shall switch-over the individual loan accounts of thebeneficiaries under NSFDC schemes within 30 days from thedate of disbursement by NSFDC. The CA(s) shall inform thesame to NSFDC in the prescribed format (Annexure-II). Theamount re-financed by NSFDC shall be treated as fundsutilized.(xi) Switch-over of the individual loan accounts shall becommunicated to the beneficiaries by CA(s) on receipt of fundsfrom NSFDC.(xii) The CA(s) shall recover the installments from the beneficiariesafter allowing them stipulated moratorium period.

(B) Under project-based financing, the following procedures shall be
adopted:

(i) The CA(s) shall sponsor viable project proposals to NSFDCcovering unit cost, means of finance etc.(ii) The proposals submitted would be for the need basedeconomic activities preferably in which the target group haspractical experience or required capability to manage thebusiness.
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(iii) The NSFDC may sanction the project based on internal projectappraisal process.(iv) After receipt of the sanction letter, the CA(s) shall requestNSFDC in writing for disbursement of funds. The NSFDC shalldisburse funds to the CA(s) on fulfillment of conditions laiddown in the agreement between CA(s) and NSFDC and NSFDC’sLending Policy.(v) CA(s) shall implement the schemes as per NSFDC LendingPolicy and the terms and conditions stipulated in LOI.(vi) Funds disbursed by NSFDC shall be utilized by the CA(s) as perthe Para 14 of this Lending Policy.(vii) Selection of the beneficiaries shall be made by CA(s) as perNSFDC Lending Policy.(viii) CA(s) shall issue Sanction Letter(s) to the applicants selectedfor the loans.(ix) The CA(s) shall recover the installments from the beneficiariesafter allowing them stipulated moratorium as stated in the LOI.(x) The CA(s) shall endeavor to link subsidy from concernedauthorities for eligible beneficiaries with NSFDC loancomponent to reduce the burden of loan on the beneficiaries.(xi) CA(s) shall charge interest rate from the beneficiaries not morethan the rate stipulated by NSFDC.(xii) CA(s) shall widely publicize the schemes sanctioned by NSFDC.

14. DISBURSEMENT OF FUNDS BY NSFDC
Funds for the sanctioned projects/schemes shall be disbursed by NSFDC
subject to fulfillment of the following conditions:
a) Acceptance of the LOI by returning a copy thereof duly signed and

stamped on all the pages by an authorized signatory of the CA (s) as
token of acceptance of all terms and conditions stipulated in the LOI.

b) Written request by the CA (s) for disbursement of funds for the
implementation of the scheme.

c) No pending Utilization of NSFDC fund for more than one year at the
end of the preceding financial year.

d) Net Non-performing Assets (NPA) of the CA(s) should be less than
5% for the preceding financial year.

or
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Average net NPA for the last 05 financial years should be less than5%. Further, out of these 05 years, the net NPA of the CA(s)should be less than 5% each year, for at least 03 years.
e) CA(s) should have 3 years of continuous profit track record.

OrCA(s) should be in profit for at least any 03 out of last 05 financial
years

f) Overall cumulative utilization percentage of funds disbursed by
NSFDC should not be less than 80% at the end of preceding month
for disbursement of funds till February end. However, utilization
level of 80% may be considered at the end of preceding day for
disbursement of funds in the month of March.

g) No overdues payable to NSFDC at the time of disbursement.
h) The disbursement to CA (s) shall be subject to Security.
i) Satisfactory credit opinion from other lenders of CA.

15. SECURITY
While seeking disbursement from NSFDC, CA (s) shall provide the
following security to NSFDC for timely repayment of installments of the
loan sanctioned under this Agreement together with interest thereon: -

Bank Guarantee/Fixed Deposit of Public Sector Bank in the name of“CA(s) account NSFDC” equivalent to the amount to be disbursed tothem. The validity period of the Bank Guarantee/Fixed Deposit shallcontinue until all the dues of the NSFDC have been paid in full orotherwise fully discharged by the CA(s)ORCA(s) may provide Bank Guarantee/Fixed Deposit initially for theperiod of one year and the same may be renewed at least 10 daysprior to end of the expiry period of the earlier one.
In case CA(s) has provided Fixed Deposit to the NSFDC, the interestthereon shall be payable to the CA (s).
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In the event of default by CA(s) either for the whole or part amountadvanced under this Agreement, the Bank Guarantee shall beinvoked/the Fixed Deposits shall be encashed by NSFDC.
16. FUNDS UTILISATION

(a) Under project-based financing
Under project-based financing, CA(s) shall utilize funds disbursed
within120 days from the date of disbursement of funds. The CA(s)
shall send Quarterly Progress Report (QPR) on the utilization of the
NSFDC funds as per the prescribed format (ANNEXURE-III) within 30
days from the end of the quarter failing which the same shall be
treated as default.
NSFDC funds actually disbursed by the CA(s) to the beneficiaries
under the approved schemes shall only be considered as funds
utilized.
(b) Under re-financing/reimbursement
Under refinancing/reimbursement mode, CA(s) shall switch-over the
individual loan accounts of the beneficiaries under NSFDC schemes
from existing rate of interest to prescribed NSFDC rate within 30 days
from the date of disbursement by NSFDC. The CAs shall inform the
same to NSFDC in the prescribed format.

17. RIGHT TO RECALL THE LOAN
If at any time, in the opinion of NSFDC, CA(s) has failed to observe or
fulfill any of the terms and conditions stipulated in the Agreement on
the occurrence of any event or circumstances which, in the opinion of
NSFDC would or is likely to prejudicially or adversely affect in any
manner the capacity of CA (s) to repay the amount of the said financial
assistance and interest thereon, in the manner aforesaid
notwithstanding any provisions contained herein in connection with the
time/period of repayment of the amount of the said financial assistance
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and the interest thereon, CA(s)shall be liable to repay to NSFDC in one
lump-sum the outstanding principal of the said assistance and interest(s)
thereon and NSFDC shall be entitled to recall the entire outstanding
amount of principal and interest from CA(s).

18. REPAYMENT OF LOAN
NSFDC shall send quarterly demand notice to CA(s) to facilitate prompt
repayment of the amount of assistance as per the Lending
Policy/repayment norms. It shall be the responsibility of CA(s) to ensure
repayment of the amount of assistance and payment of interest due by
the due dates. Non-receipt of a demand notice from NSFDC shall not be
a reason for non-payment of the amount of assistance and interest
thereon in the manner aforesaid by the due date.

19. DEFAULT IN REPAYMENT
The CA (s) shall agree that notwithstanding anything stipulated in thesigned Agreement, NSFDC shall have the right by notice in writing torequire CA (s) forthwith to discharge in full or in part its liabilities toNSFDC in respect of any of the said financial assistance provided by theNSFDC whether due or not upon the happening of any of the followingevents viz:
a) CA(s) has committed any default in making any payment orrepayment in accordance with the Agreement.b) CA(s) has committed any breach or default in the performance orobservance of the Agreement and/or CA(s)’s application and/or theprovisions of financing schemes of NSFDC and or any instructionsissued by the NSFDC from time to time.c) CA(s)’s application or any enclosure thereto contained any false oruntrue statement or information or the same turned out to be wrongor untrue as a result of supervening circumstances or even otherwise.On this question whether any of the above events has happened, thedecision of the CMD, NSFDC shall be final, conclusive and binding onthe CA (s).d) If there is reasonable apprehension that CA(s) is unable to repay itsdebts, proceedings for taking it into liquidation may be commencedin respect thereof.
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e) CA(s) shall be liable to pay NSFDC all costs, legal charges and otherexpenses, whatsoever as may be incurred by NSFDC in the realizationof the amount of the said financial assistance from CA(s).
20. LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)

Defaults in the repayment of NSFDC dues (principal as well as interest)
beyond the stipulated/agreed dates of repayment shall attract further
interest @ 2% per annum over and above normal rate of interest
applicable on the dues as per the Lending Policy of the NSFDC. In no
case, LDDP charged by NSFDC shall be levied on the Target Group by CA
(s). The LDDP shall be levied quarterly on cash basis through a separate
demand.

21. APPROPRIATION OF REPAYMENTS
CA(s) shall remain always liable as a principal debtor to the NSFDC for
the due repayment of any financial assistance granted by the NSFDC in
respect of the said financial assistance. CA(s) shall agree that in case it
fails to repay on the due date(s), the installment of principal and/or
interest (without rebate) shall be compounded as per schedule of
payment/repayment and NSFDC shall be entitled to appropriate the
repayment received from the CA(s), first towards the interest and then
towards the principal amounts outstanding for the longest period,
without any prior intimation to the CA(s).

22. HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED
a) Higher Rate of Interest (HRI) on funds not utilized within stipulatedtime period and refunded shall be applicable @ 4% p.a. over andabove the normal rate of interest charged by NSFDC from CA(s)and it shall be applicable from the date of disbursement to date ofrefund.b) NSFDC funds refunded unutilized by the CA(s) even within 120 daysshall attract the same HRI as indicated above.c) The CA(s) shall be exempted from levy of HRI on unutilized funds, ifthe funds utilization level is 80% or above under the particularscheme.
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23. STANDARD CONDITIONS OF LOANS
The standard conditions shall be as follows: -
a) For any change in the parameters and terms and conditions of thescheme, prior approval of NSFDC shall be obtained in writing bythe CA(s).b) The CA(s) shall form a Project Implementation Committee formonitoring the implementation of the project in which NSFDCmay nominate its representative.c) The CA(s) shall ensure that beneficiaries are selected strictly as perthe eligibility criteria of NSFDC.d) Cost over-run, if any, in the scheme shall be borne by theCA(s)/Beneficiary(ies) to the satisfaction of NSFDC.e) The funds disbursed for implementation of the scheme shall beutilized for the same scheme only and shall not be diverted to anyother scheme. The unutilized amount under the scheme, if any,shall be refunded to NSFDC.f) NSFDC funds disbursed by the CA(s) to the beneficiaries under theprojects shall alone be considered as funds utilized. However,funds transferred by the CA(s) to its Branch/District Offices are notconsidered as funds utilized.g) The CA(s) shall ensure effective monitoring and periodic flow ofinformation to NSFDC relating to the scheme during the currencyof the loan.h) The CA(s) shall avail disbursements under sanctioned schemes inmaximum three installments within a period of one year from thedate of sanction and remaining units/funds, if any, shall be treatedas cancelled and the schemes shall be closed at the existing levelof implementation.i) Advertisements for the scheme should carry the message thatNSFDC is one of the financiers of the scheme.j) CA(s) shall ensure that prior to sanction of financial assistance tobeneficiary(ies), the names of legal heir(s) of the beneficiary(ies)are obtained so that assets/liabilities are taken over by legalheir(s) in the event of death of the beneficiary(ies).k) CA(s) shall maintain separate accounts for loan assistancereceived under various schemes.
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l) The CA(s) shall also comply with special conditions stipulated inLetter of Intent (LOI) and any other condition(s) that the NSFDCmay deem fit to stipulate during the currency of the loan.m) As per Section 7 of the Aadhaar (Targeted Delivery if Financial andother subsidies. Benefits and Services) Act,2016, the CA shallensure disbursement of funds by digital means i.e. throughNEFT/RTGS only, to the respective Aadhaar linked bank account ofthe beneficiaries and/or third party. The same shall be reportedwhile submitted utilization in the prescribed format.

24. GENERAL
a) The CA(s) shall take measures to generate adequate awarenessamongst the prospective beneficiaries in their jurisdiction bymaking use of local media and public bodies.b) All necessary documents shall be maintained by CA(s) and shallbe made available for inspection by NSFDC or by any authority.CA(s) shall also place required information on performanceunder NSFDC funded schemes on their website.c) The CA(s) shall carry out concurrent monitoring of funded unitson regular basis.d) The interpretation of any or all provisions of the Lending Policyby NSFDC shall be final and binding as to its terms, content,purport and/or implementation.e) The NSFDC may from time to time add to, substitute, alter,amend and/or any terms and conditions of the Lending Policy.f) In case of any disputes or claims under or arising out of theLending Policy, Courts of New Delhi shall have the sole andexclusive jurisdiction.

******
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ANNEXURE-I
REFINANCE CLAIM FOR THE BENEFICIARIES ASSISTED BY BANKS

NAME OF CHANNEISING AGENCY:
NAME OF THE SCHEME:
PERIOD: From To (Date)

(Amount in Rupees)
Sl.No.

Name&Address

Caste AnnualFamilyIncome

Loanamount
Subsidy(If Any) ProposedNSFDCShare(outstandingamount)

Disbursement of Funds Beneficiaries EconomicActivity
LoanAccountNumber

Date
Amt Mode(RTGS/NEFTother)

Rural Urban
StateGovt.

CentralGovt.

M F M F

Total

Certified that all the beneficiaries covered under the scheme were eligible for assistance as
per the eligibility criteria of NSFDC.

(Signature)
Authorized Signatory (Name):
Designation :
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ANNEXURE-II
CERTIFICATE OF SWITCH OVER OF LOAN UNDER NSFDC FINANCED SCHEMES

This is to certify that the loan accounts have been switched over from existing rate of
interest to NSFDC rate of interest for the funds of Rs. received from NSFDC under
LOI No. dated for beneficiaries/units.

Place:Date:

(Signature)Authorized SignatoryName & Designation
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ANNEXURE-III

Quarterly Progress Report (QPR) on Utilization of Funds under Project Finance Mode
Name of Channelizing Agency:Name of the Scheme:

(Rs. in lakh)Sl.No.
Beneficiaries Particulars Project’s Particulars DisbursementParticulars of NSFDCshare ActivityName&Address

Gender(M/F)

Rural/Urban

*AadharNo.

AnnualFamilyIncome
A/cNo.

UnitCost Subsidy (IfAny) NSFDCShare Mode(RTGS/NEFT other)
Date Amt

StateGovt.

CentralGovt.

TOTAL
*Optional

Certified that all the beneficiaries covered under the scheme were eligible for assistance as
per the eligibility criteria of NSFDC.

Date:……….. (Signature)Authorized SignatoryName & Designation
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LENDING POLICY FOR COOPERATIVE SOCIETIES
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NSFDC LENDING POLICY FOR COOPERATIVE SOCIETIES
(With effect from 20.3.2019 - 150th Board Meeting)

18. ORGANISATION
National Scheduled Castes Finance and Development Corporation
(NSFDC) was incorporated on 08.02.1989 as a Company ‘not for profit’
under Section-25 of Companies Act, 1956 with the objective of working
for socio-economic empowerment of persons belonging to Scheduled
Castes having annual family income up to Rs.3.00 lakh. Consequent
upon the introduction of the Companies Act, 2013, NSFDC is now a
Section-8 Company (not for profit) under the new Act. NSFDC is a
Schedule ‘C’ Central Public Sector Enterprises under the Administrative
Ministry of Social Justice & Empowerment and wholly owned by the
Government of India.

19. BROAD OBJECTIVE
The broad objective of NSFDC is to provide financial assistance for the
economic empowerment of persons belonging to the Scheduled Caste
families having annual family income up to Rs. 3.00 lakh.

3. ELIGIBILITY CRITERIA FOR COOPERATIVE SOCIETIES
The Cooperative Societies (Channelising Agency- CA) fulfilling the
following norms shall be considered eligible to avail financial assistance
from NSFDC on refinance/reimbursement or project lending basis to the
eligible target group:

i) Net Non-performing Assets (NPA) of the CA(s) should be less than
2% for the preceding financial year.

ii) CA(s) should have 3 years of continuous profit track record.
iii) CA(s) should not be defaulter of any Regulatory Body.
iv) The CA(s) should not have defaulted in repayment of outsideborrowings in the last three years or undergone a corporate debtre-structuring.
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v) At least some portion of the Share capital of the society should beheld by Central/State Government.vi) The Management of society should have some membersnominated by Central/State Government.
4. ELIGIBILITY CRITERIA FOR TARGET GROUP

a) The beneficiary (ies) should be from the Scheduled Castecommunity.b) Annual Family income of the applicants should be up to Rs. 3.00
Lakh.

c) Individuals, Partnership Firms and Co-operative Societies are
eligible to undertake income generating activities. However,
proposals submitted by Partnership Firms and Co-operative
Societies shall be considered subject to the following:
i) All the members of Partnership Firms/Co-operative Societiesbelong to Scheduled Caste community.ii) Annual Family income of each member/applicant is up to Rs.3.00 Lakh.iii)Note: The verification of eligibility criteria shall be the sole responsibility of theCA (s). NSFDC shall, however, be entitled to re-verify the eligibility of theapplicants, if it so desires.

5. NSFDC & CA (s) RELATIONSHIP
The institutions fulfilling the eligibility criteria of NSFDC may beappointed to act as Channelizing Agency (CA) of NSFDC in the selectedState/UT or pan India basis. The relationship between NSFDC and the CA(s) shall be governed and guided by contractual relationship by signingan Agreement between the parties strictly in accordance with the NSFDCLending Policy and the terms and conditions of the Agreement.6. QUANTUM OF ASSISTANCE
NSFDC provides loans up to 90% of the Project Cost for units costing up
to Rs. 5,00,000/-. The balance 10% share shall be contributed by the CA
(s) and/or beneficiaries. However, under refinance mode, NSFDC share
will be up to 100%.
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7. INTEREST RATE
The pattern of charging interest under the scheme shall be as follows;

NSFDC to CA (S) Interest Spread to CA (s) CA (s) to Beneficiaries
4% p.a. Up to 8% Up to 12% p.a.

8. REPAYMENT PERIOD
The loan amount shall be repaid in quarterly installments within a
maximum period of six years from the date of each disbursement
including the moratorium period of three months and funds utilization
period of 120 days (in project finance mode) and 30 days (under
refinance/reimbursement mode). There shall not be any moratorium
period for payment of interest.

9. SECOND LOAN
On repayment of loan, the eligible beneficiaries can avail further loan
under NSFDC scheme(s) from CA (s) or other Channelising agencies of
the NSFDC.

10. SOCIAL PRIORITIES
The Channelising Agency shall endeavor to cover 40% femalebeneficiaries in physical as well financial terms.

11. PROCEDURE FOR AVAILING ASSISTANCE
The following procedure shall be adopted by the CA (s) for availingfunds:

(A) Under re-financing/reimbursement mode, the CA(s) shall sendthe project/scheme-wise details of beneficiaries financed by theCA(s) in the prescribed format who fulfill the eligibility criteria forlending under the NSFDC schemes. NSFDC shall appraise the
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proposals as per its lending policy revised from time to time.NSFDC may disburse the funds to the CA(s) for the sanctionedproposals. In order to become eligible for re-finance, the CA(s)shall follow procedure given below:
i) Under re-financing/reimbursement, CA(s) can avail funds underthe Schemes of NSFDC, having outstanding balance up from Rs.10,000 to Rs. 60,000 per account as on the date of claimingrefinance. The maximum project cost limit will be Rs.0.60 lakhper unit. as per the existing lending policy of NSFDC forCooperative Societiesii) The refinance would be allowed to the CAs retrospectivelyunder cases financed by them with effect from 1st April of theyear in which the Agreement between NSFDC and CooperativeSociety has been executed.iii) CA(s) shall select the applicants as per the eligibility criteria ofNSFDC.iv) Selection/rejection of the loan applications shall becommunicated to the applicants.v) In selection of assets (within the sanctioned parameters),choice of beneficiaries shall be a prime consideration.vi) CA(s) shall appraise the proposal with a view to ensure that theproject/activity is viable and the beneficiary hasentrepreneurial capabilities to manage the business activity.vii) The CA(s) shall give preference to the proposals that haveprovision of convergence with on-going schemes of theCentral/State Government that allows beneficiaries to takeadvantage of subsidies/other benefits flowing from variousschemes. In other words, group proposals from areas havingconcentration of population of the target group, Self-HelpGroups (SHG) of Women and collectives/Clusters etc. would bepreferred.viii) CA(s) shall submit scheme-wise details of the projects/activitiesfinanced under NSFDC schemes in the prescribed format(Annexure-I).ix) NSFDC shall appraise the proposals, issue Letter of Intent (LOI)for approved proposals and disburse funds to the CA(s) oncompletion of pre-requisite formalities for disbursement offunds given at para 12 of this Lending Policy.
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x) The CA(s) shall switch-over the individual loan accounts of thebeneficiaries under NSFDC schemes within 30 days from thedate of disbursement by NSFDC. The CAs shall inform the sameto NSFDC in the prescribed format (Annexure-II). The amountre-financed by NSFDC shall be treated as funds utilized.xi) Switch-over of the individual loan accounts shall becommunicated to the beneficiaries on receipt of LOI fromNSFDC.xii) The CA(s) shall recover the installments from the beneficiariesafter allowing them stipulated moratorium period.xiii) There shall be no sanction limit and the eligible refinance ineach claim will be sanctioned irrespective of the quantum ofamount.xiv) The minimum amount of refinance shall be outstandingamount of Rs.10000/- or more per case.
(B) Under project-based financing, the following procedures shall be

adopted:

i) The CA (s) shall sponsor viable project proposals to NSFDCcovering unit cost, means of finance in group.ii) The proposals submitted would be for the need basedeconomic activities preferably in which the target group haspractical experience or required capability to manage thebusiness.iii) The NSFDC may sanction the project based on internal projectappraisal process.iv) After receipt of the sanction letter, the CA (s) shall requestNSFDC in writing for disbursement of funds. The NSFDC shalldisburse funds to the CA (s) on fulfillment of conditions laiddown in the agreement between CA (s) and NSFDC andNSFDC’s Lending Policy.v) CA (s) shall implement the schemes as per NSFDC LendingPolicy and the terms and conditions stipulated in LOI.vi) Funds disbursed by NSFDC shall be utilized by the CA (s) as perthe Para 14 of this Lending Policy.vii) Selection of the beneficiaries shall be made by CA (s) as perNSFDC Lending Policy.viii) CA (s) shall issue Sanction Letter(s) to the applicants selectedfor the loans.
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ix) The CA (s) shall recover the installments from the beneficiariesafter allowing them stipulated moratorium as stated in the LOI.x) The CA (s) shall endeavor to link subsidy from concernedauthorities for eligible beneficiaries with NSFDC loancomponent to reduce the burden loan on the beneficiaries.xi) CA (s) shall charge interest rate from the beneficiaries notmore than the rate stipulated by NSFDC.xii) CA (s) shall widely publicize the schemes sanctioned by NSFDC.

12. DISBURSEMENT OF FUNDS BY NSFDC
Funds for the sanctioned projects/schemes shall be disbursed by NSFDC
subject to fulfillment of the following conditions:

a) Acceptance of the LOI by returning a copy thereof duly signed
and stamped on all the pages by an authorized signatory of the
CA (s) as token of acceptance of all terms and conditions
stipulated in the LOI.

b) Written request by the CA (s) for disbursement of funds for the
implementation of the scheme.

c) No pending Utilization of NSFDC fund for more than one year at
the end of the preceding financial year.

d) Overall cumulative utilization percentage of funds disbursed by
NSFDC should not be less than 80% at the end of preceding
month.

e) No overdues payable to NSFDC at the time of disbursement.
f) The disbursement to CA (s) shall be subject to Security.
g) Satisfactory Credit opinion from other lenders of CA.

13. SECURITY
While seeking disbursement from NSFDC, CA (s) shall provide the
following security to NSFDC for timely repayment of installments of the
loan sanctioned under this Agreement together with interest thereon: -
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Bank Guarantee of Scheduled Commercial Bank / Fixed Depositsfrom Scheduled Commercial Bank (SCB)in the name of “CA (s)account NSFDC ” equivalent to the amount to be disbursed to them
The bank guarantee or fixed deposit shall be preferably from PublicSector Bank or as decided by NSFDC. The validity period of the BankGuarantee/Fixed Deposit shall continue until all the dues of the NSFDChave been paid in full or otherwise fully discharged by the CA (s). In caseCA (s) has provided Fixed Deposit to the NSFDC, the interest thereonshall be payable to the CA (s). In the event of default by CA (s) either forthe whole or part amount advanced under this Agreement, the BankGuarantee shall be invoked/the Fixed Deposits shall be encashed byNSFDC.

14. FUNDS UTILISATION
(a) Under project-based financing

Under project-based financing, CA (s) shall utilize funds disbursed
within 120 days from the date of disbursement of funds. The CA (s)
shall send scheme-wise Quarterly Progress Report (QPR) on the
utilization of the NSFDC funds as per the prescribed format
(ANNEXURE-III) within 30 days from the end of the quarter failing
which the same shall be treated as default.

NSFDC funds actually disbursed by the CA (s) to the beneficiaries
under the approved schemes shall only be considered as funds
utilized.

(b)Under re-financing/reimbursement

Under refinancing/reimbursement mode, CA(s) shall switch-over the
individual loan accounts of the beneficiaries under NSFDC schemes
within 30 days from the date of disbursement by NSFDC. The CAs
shall inform the same to NSFDC in the prescribed format. The
amount refinanced by NSFDC shall be treated as funds utilized.
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15 RIGHT TO RECALL THE LOAN
If at any time, in the opinion of NSFDC, CA (s) has failed to observe or
fulfill any of the terms and conditions stipulated in the Agreement on
the occurrence of any event or circumstances which, in the opinion of
NSFDC would or is likely to prejudicially or adversely affect in any
manner the capacity of CA (s) to repay the amount of the said financial
assistance and interest thereon, in the manner aforesaid
notwithstanding any provisions contained herein in connection with the
time/period of repayment of the amount of the said financial assistance
and the interest thereon, CA (s)shall be liable to repay to NSFDC in one
lump-sum the outstanding principal of the said assistance and interest(s)
thereon and NSFDC shall be entitled to recall the entire outstanding
amount of principal and interest from CA (s).

16. REPAYMENT OF LOAN
NSFDC shall send quarterly/half yearly demand notice to CA (s)to
facilitate prompt repayment of the amount of assistance as per the
Lending Policy/repayment norms. It shall be the responsibility of CA (s)
to ensure repayment of the amount of assistance and payment of
interest due by the due dates. Non-receipt of a demand notice from
NSFDC shall not be a reason for non-payment of the amount of
assistance and interest thereon in the manner aforesaid by the due date.

17. DEFAULT IN REPAYMENT
The CA (s) shall agree that notwithstanding anything stipulated in thesigned Agreement, NSFDC shall have the right by notice in writing torequire CA (s) forthwith to discharge in full or in part its liabilities toNSFDC in respect of any of the said financial assistance provided by theNSFDC whether due or not upon the happening of any of the followingevents viz:
a) CA (s) has committed any default in making any payment orrepayment in accordance with the Agreement.b) CA (s) has committed any breach or default in the performance orobservance of the Agreement and/or CA (s)’s application and/or the
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provisions of financing schemes of NSFDC and or any instructionsissued by the NSFDC from time to time.c) CA (s)’s application or any enclosure thereto contained any false oruntrue statement or information or the same turned out to be wrongor untrue as a result of supervening circumstances or even otherwise.On this question whether any of the above events has happened, thedecision of the NSFDC shall be final, conclusive and binding on the CA(s).d) If there is reasonable apprehension that CA (s) is unable to repay itsdebts, proceedings for taking it into liquidation may be commencedin respect thereof.e) CA (s) shall be liable to pay NSFDC all costs, legal charges and otherexpenses, whatsoever as may be incurred by NSFDC in the realizationof the amount of the said financial assistance from CA (s).

18. LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)
Defaults in the repayment of NSFDC dues (principal as well as interest)
beyond the stipulated/agreed dates of repayment shall attract further
interest @ 2% per annum over and above normal rate of interest
applicable on the dues as per the Lending Policy of the NSFDC. In no
case, LDDP charged by NSFDC shall be levied on the Target Group by CA
(s). The LDDP shall be levied quarterly on cash basis through a separate
demand.

19. APPROPRIATION OF REPAYMENTS
CA (s) shall remain always liable as a principal debtor to the NSFDC for
the due repayment of any financial assistance granted by the NSFDC in
respect of the said financial assistance. CA (s) shall agree that in case it
fails to repay on the due date(s), the installment of principal and/or
interest (without rebate) shall be compounded as per schedule of
payment/repayment and NSFDC shall be entitled to appropriate the
repayment received from the CA (s), first towards the interest and then
towards the principal amounts outstanding for the longest period,
without any prior intimation to the CA (s).
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20. HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED
a) Higher Rate of Interest (HRI) on funds not utilized within stipulatedtime period and refunded shall be applicable @ 4% p.a. over andabove the normal rate of interest charged by NSFDC from CA (s) andit shall be applicable from the date of disbursement to date ofrefund.b) NSFDC funds refunded unutilized by the CA (s) even within 120 daysshall attract the same HRI as indicated above.c) The CA (s) shall be exempted from levy of HRI on unutilized funds, ifthe funds utilization level is 80% or above under the particularscheme.

21. STANDARD CONDITIONS OF LOANS
The standard conditions shall be as follows:-
a) For any change in the parameters and terms and conditions of thescheme, prior approval of NSFDC shall be obtained in writing bythe CA (S).b) The CA (S) shall form a Project Implementation Committee formonitoring the implementation of the project in which NSFDCmay nominate its representative.c) The CA (S) shall ensure that beneficiaries are selected strictly asper the eligibility criteria of NSFDC.d) Cost over-run, if any, in the scheme shall be borne by the CA (S)/Beneficiary(ies) to the satisfaction of NSFDC.e) The funds disbursed for implementation of the scheme shall beutilized for the same scheme only and shall not be diverted to anyother scheme. The unutilized amount under the scheme, if any,shall be refunded to NSFDC.f) NSFDC funds disbursed by the CA (S) to the beneficiaries underthe projects shall alone be considered as funds utilized. However,funds transferred by the CA (S) to its Branch/District Offices arenot considered as funds utilized.g) The CA (S) shall ensure effective monitoring and periodic flow ofinformation to NSFDC relating to the scheme during the currencyof the loan.h) The CA (S) shall avail disbursements under sanctioned schemes inmaximum three installments within a period of one year from thedate of sanction and remaining units/funds, if any, shall be treated
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as cancelled and the schemes shall be closed at the existing levelof implementation.i) Advertisements for the scheme should carry the message thatNSFDC is one of the financiers of the scheme.j) CA (S) shall ensure that prior to sanction of financial assistanceto beneficiary(ies), the names of legal heir(s) of thebeneficiary(ies) are obtained so that assets/liabilities are takenover by legal heir(s) in the event of death of the beneficiary(ies).k) CA (S) shall maintain separate accounts for loan assistancereceived under various schemes.l) The CA (S) shall also comply with special conditions stipulated inLetter of Intent (LOI) and any other condition(s) that the NSFDCmay deem fit to stipulate during the currency of the loan.
22. GENERAL

a) The CA (S) shall take measures to generate adequate awarenessamongst the prospective beneficiaries in their jurisdiction bymaking use of local media and public bodies.b) All necessary documents shall be maintained by CA (S) and shallbe made available for inspection by NSFDC or by any authority.CA (S) shall also place required information on performanceunder NSFDC funded schemes on their website.c) The CA (S) shall carry out concurrent monitoring of funded unitson regular basis.d) The interpretation of any or all provisions of the Lending Policy byNSFDC shall be final and binding as to its terms, content, purportand/or implementation.e) The NSFDC may from time to time add to, substitute, alter,amend and/or any terms and conditions of the Lending Policy.f) In case of any disputes or claims under or arising out of theLending Policy, Courts of New Delhi shall have the sole andexclusive jurisdiction.
******
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ANNEXURE-I
REFINANCE CLAIM FOR THE BENEFICIARIES ASSISTED BY BANKS

NAME OF CHANNEISING AGENCY :
NAME OF THE SCHEME :
PERIOD :From To (Date)

(Amount in Rupees)
Sl.No. Name &Address Caste AnnualFamilyIncome

Loanamount ProposedNSFDC Share(outstandingamount)

Disbursement of Funds Beneficiaries Economic ActivityLoanAccountNumber
Date Amt Mode(RTGS/NEFT/FundTransferwithinBank)

Rural Urban
M F M F

Total

Certified that all the beneficiaries covered under the scheme were eligible for
assistance as per the eligibility criteria of NSFDC.

(Signature)
Authorized Signatory(Name):
Designation : ANNEXURE-II

CERTIFICATE OF SWITCH OVER OF LOAN UNDER NSFDC FINANCED SCHEMES
This is to certify that the loan accounts have been switched over for the funds of Rs. lakh
received from NSFDC under Scheme (NSFDC LOI No. ) for

beneficiaries/units.

Place:Date:

(Signature)Authorized SignatoryName & Designation
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ANNEXURE-III

Quarterly Progress Report (QPR) on Utilization of Funds under Project Finance Mode
Name of Channelizing Agency :Name of the Scheme :

(Rs. in lakh)
Sl.No. Beneficiaries Particulars Project’sParticulars Disbursement Particulars ofNSFDC share Remarks

Name &Address Gender(M/F) Rural/Urban *Aadhar No. Annual FamilyIncome A/cNo. IFSC UnitCost NSFDCShare Cheque/ DD/UTR No. Date Amt

TOTAL
*Optional

Certified that all the beneficiaries covered under the scheme were eligible for assistance as
per the eligibility criteria of NSFDC.

Date:……….. (Signature)Authorized Signatory
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LENDING POLICY FOR EDUCTIONAL LOAN SCHEME
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EDUCATIONAL LOAN SCHEME (ELS)

1. PURPOSE OF LOAN
NSFDC provides loan under Educational Loan Scheme for pursuing full-
time Professional/Technical courses in recognized Institutions upto
Rs.10.00 lakh (for studies in India) and upto Rs.20.00 lakh (for studies
abroad) as NSFDC share. The Educational Loan is provided as one time
assistance.
Educational loan can be provided to takeover of bank loan. Educational
loan can also be considered for sanction during the currency of the
course. However, educational loan cannot be provided for the
completed course.

2. ELIGIBILITY
Student(s) should be from Scheduled Caste community and their annual
family income should be below Double the Poverty Line (DPL) limit as
revised from time to time.

3. INDICATIVE HEADS OF LOAN
The Educational Loan shall cover Admission Fee, Tuition Fee, Books,
Stationery, Equipments, Examination Fee, Hostel & Mess Expenses,
Insurance Premium for Policy for insuring loanees against loan in case of
death or permanent disability, Travel Expenses/Passage Money including
Visa Expenses for studying abroad, Caution Money, Development Fund,
Clothing Allowance including weather protective clothing in extreme
climate (in case of foreign study), 1% contingencies of the total course
cost to meet un-foreseen expenses, Thesis Printing charges and other
charges related to submission of thesis, campus conveyance (including
bus & railway fare). Further any other item required for the course may
also be considered based on college certification.

4. PROFESSIONAL/TECHNICAL COURSES COVERED
Educational Loan shall be provided for pursuing full-time
Professional/Technical courses in the fields of Engineering, Medical,
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Dental, Management, Information Technology, Hotel Management,
CA/ICWA/CS/AMIE/FIA/IETE and any other course certified as a
Professional/Technical course by the authorizing/ recognizing body
appointed by the appropriate Government.

5. PROPOSAL
The SCAs shall forward group proposals for sanction as per the
prescribed format separately for male & female students based on
completion month and year of the course.

6. QUANTUM OF ASSISTANCE
NSFDC provides loan upto Rs.20.00 lakh (for studies in India) and upto
Rs.30.00 lakh (for studies abroad) or 90% of the course expenses,
whichever is less, under the scheme. The balance 10% shall be borne by
the applicant/SCA.

7. SANCTION AND DISBURSEMENT
Sanction of ELS proposals to the SCAs shall be subject to the fulfillment
of following Prudential Norms :
(i) Availability of adequate State Government Guarantee and
(ii) No Overdues more than one year old
The disbursement shall be considered as per the Letter of Intent (LOI) in
all the cases where sanction has been accorded.

8. INTEREST RATES
NSFDC shall charge interest @ 1.5% per annum from the SCAs, which in
turn, shall charge 4% per annum from the beneficiaries. In case of
women beneficiaries, an interest rebate of 0.5% is provided.

9. UTILIZATION
The SCA shall send Quarterly Progress Reports (QPR) on the utilization of
the funds (individual student wise utilization details) as per the
prescribed format.
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10. REPAYMENT PERIOD
Loan under Educational Loan Scheme is to be repaid in quarterly
installments within a maximum period of 15 years including study
period. The repayment of Principal to NSFDC would start after a
moratorium period of six months from the completion of the course.
However, SCA may start recovery after six months from completion of
the course or getting employment whichever is earlier. There shall be no
moratorium on payment of interest. However, the currency of loan shall
not exceed 15 years from the date of first disbursement.
The repayment would start after a moratorium of six months from the
completion of the course by NSFDC. However, SCA may start recovery on
completion of the course or getting employment whichever is earlier.
There shall not be any moratorium on payment of interest.
The repayment period under the Educational Loan Scheme is as under:-

Amount of Loan Maximum Repayment Periodincluding Study Period
For Loan upto Rs.7.50lakh Upto 10 years
For Loan above Rs.7.50lakh Upto 15 years

11. INTEREST SUBSIDY
SCA shall send claim under the scheme of Interest Subsidy for the period
of moratorium on educational loan for the students enrolled in
recognized professional and technical courses (after class 12th) in India
in Educational Institutions established by Acts of Parliament, other
Institutions recognized by the concerned Statutory Bodies, Indian
Institutes of Management (IIMs) and other institutions set up by the
Central Government, to the Department of Higher Education, Ministry of
Human Resource Development, Government of India.
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The SCA shall arrange details of applicants to NSFDC for interest subsidy
claim as per the standard formats of Ministry of Human Resource
Development (MoHRD), Government of India guidelines under the
Scheme. In turn, NSFDC shall forward the claims to MoHRD for payment.
Upon receipt of the claim, NSFDC shall transfer the eligible amount to the
SCAs after deducting its own share.

12. SCHOLARSHIP/CONCESSION/FREE-SHIP
The scheme shall bridge the gap before receipt of the
scholarship/concession/free-ship by the candidates under various
schemes of appropriate Bodies. The cost of the course shall be
restricted on pro-rata basis, in case scholarship/concession/free-ship is
granted by the State/Central Government or any other sources.

13. LOAN DURING CURRENCY OF THE COURSE
Educational loan during the currency of the course which have started
after 1.12.2009 (i.e. date of start of the scheme) shall be considered
based on SCAs'/CA recommendations.

14. TAKEOVER OF LOAN
NSFDC shall take over the Bank Loan for courses which have started
after 01.12.2009 (i.e. from date of start of the scheme) provided all the
eligibility criteria are fulfilled, No Objection Certificate, Sanction Letter
copy are obtained from the Banks. In case the Banks levy any foreclosure
charge(s), the same shall be borne by the candidate(s). The takeover
loan proposals shall either be processed individually or in group, as need
arises.

15. INTEREST ON FUNDS REFUNDED:Higher Rate of Interest @ additional 4% p.a. over and above normalinterest on fund un-utilized and refunded in toto (either directly orthrough repayment by way of quarterly instalments) shall be applicable.Higher Rate of Interest on refund amount be levied on “Accrual Basis”.
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NATIONAL SCHEDULED CASTES FINANCE & DEVELOPMENT CORPORATION,
DELHI

Standard Operating Procedures (SOP) for recommending Educational LoanProposals by SCAs under delegation of powers granted to SCAs for courses inIndia.

The delegation of powers will be available to SCAs under Educational LoanProposals requiring loans upto Rs.10.00 lakh per unit for studies in India andindividual proposals will be grouped in a group scheme on the basis ofcompletion date of the Course. The SCA shall forward proposals grouped onthe basis of completion month and year of the course separately for male andfemale students. The SCA shall forward cumulative Means of Finance andyearly disbursement schedule of NSFDC Share for a particular group ofmale/female students as per Annexure-I. NSFDC shall not obtain individualstudent-wise details for sanction of ELS group proposals.
The step-wise Standard Operating Procedure is given as under:
STEP-I
(a) Norms for forwarding the group proposal :

The SCAs shall forward group proposals as per the prescribed formatseparately for male and female students based on completion monthand year of the Course for sanction through a letter subject to fulfillmentof the following prudential norms:
i) Availability of adequate State Government Guarantee and
ii) No overdues more than one year old.
(b) Procedure for Availing Sanction
i) NSFDC shall examine the proposals and issue a Letter of Intent (LOI) to

the SCAs.
ii) The SCA shall obtain the documents fulfilling the eligibility criteria like

Caste Certificate, Income Certificate, Accreditation Status of the
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Educational Institution/University and Course, Undertaking from the
candidates stating that s/he has not availed loans from any other source
against the loan applied and loan requirement certificate duly issued by
the Educational Institutes and maintain them in records for future
inspection of NSFDC, if needed.

STEP-II
(a) Norms for Disbursement:

As per the request of the SCA, the disbursement shall be considered as
per the Letter of Intent (LOI) in all the cases where sanction has been
accorded.

(b) Procedure for Availing Funds and reporting utilization:
The SCA shall send the copy of Letter of Intent duly signed and stamped
on all pages by an authorized signatory of SCAs and specific request for
disbursement of funds towards yearly installment as per actual number
of applicants and course expenses. However, the funds utilization will be
accepted on receipt of individual student-wise utilization detail as per the
prescribed format (Annexure-II).

STEP-III
Claiming of Interest Subsidy :
The SCA shall arrange details of applicants to NSFDC for interest subsidy
claim as per the standard formats of Ministry of Human Resource
Development (MoHRD), Government of India guidelines under the
Scheme. In turn, NSFDC shall forward the claims to MoHRD for payment.
Upon receipt of the claim, NSFDC shall transfer the eligible amount to the
SCAs after deducting its own share.
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Annexure-II

NATIONAL SCHEDULED CASTES FINANCE AND DEVELOPMENT CORPORATION

FORMAT FOR SUBMITTING UTILISATION REPORT UNDER ELS

DETAILS OF STUDENTS COVERED

NAME OF CHANNELIZING AGENCY(SCA) :
NAME OF THE STATE/UT :
LETTER OF INTENT No. (LOI No.) :

(Rs. in lakhs)
Sl. Name, Name of Educational Total NSFDC Disbursement of Remarks, ifNo. Address, the Course Institution/ Cost Share Funds anyContact UniversityNumber &AadhaarNumber, ifany Amount Date

Certified that all the above applicants covered under the scheme were eligible for assistance
as per the eligibility criteria of NSFDC.

(Signature)Authorized SignatoryName & Designation
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Annexure-I
Format for submitting Proposal under Educational Loan Scheme

Name of the SCA:
(Amount in Rupees)

S.No Courseending No. of Students(Male/Female) AnnualFamily Means of Finance Total YearlyDisbursement
(Month &Year) Rural Urban Income(Less thanRs.1.50lakh/morethanRs.1.50lakhand lessthan Rs.3.00lakh

NSFDCShare Promoter’sContribution MML bySCA Subsidy (NSFDC Share)

I Year :II Year :III Year :IV Year :and so on
Certified that all the documents required i.e. Caste Certificate, Income Certificate, Accreditation
Status of the Educational Institution/University and Course alongwith the undertaking from the
applicants stating that S/he has not availed loans from any other source against NSFDC share
proposed for the course have been obtained. Further, Certificate from the Indian
Embassy/Consulate on confirmation of admission for abroad cases have been obtained. The
documents obtained are kept on records for future inspection by NSFDC, if needed. The
beneficiaries are eligible as per eligibility criteria under Educational Loan Scheme of NSFDC.

Signature of Managing Director
Or Authorized Signatory

With Name, Designation & Seal
Place:
Date:
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POLICY FOR SKILL DEVELOPMENT TRAINING SCHEME
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Skill Development Training Policy, 2016

1. Background
1.1 Today, India is one of the youngest nations in the world with more than

62% of its population in the working age group (15-59 years), and more
than 54% of its total population below 25 years of age. The labour
force in the industrialized world is expected to decline by 4% during the
next 20 years, whereas in India it is likely to increase by around 32%.
This poses a formidable challenge as well as a huge opportunity for skilling
youth in India. As per the Census 2011, the Scheduled Castes population
of the country constitutes 16.60% of the total population. The Socio
Economic and Caste Census, 2011 data reveals that about 54.71% of SC
(Rural) households are landless, deriving major part of their income from
manual casual labour, while only 7.30% are in Govt./Public/Private and
the monthly income of highest earning member of 83.50% of SC families is
less than Rs.5,000/-. Therefore, for socio-economic upliftment of SCs, the
skilling needs of the target group need to be fulfilled and this would
continue to be one of the key objectives of the NSFDC.

1.2 The NSFDC Skill Development Training Policy was last revised in 2011, and
since then it has provided the framework for skill development activities
of the Corporation, with modifications from time to time.

1.3 The National Policy for Skill Development and Entrepreneurship, 2015
reflects the tenets of the Skill India programme of the Government, which
focuses on outcome based approach in terms of providing meaningful
employment in the form of wage and self-employment. The Ministry of
Skill Development & Entrepreneurship (MSD&E) has also notified
Common Norms for Skill Development Schemes being implemented by
various agencies of the Government of India, which are effective from 1st
April, 2016. The common norms pertain to post training placement,
standards for inputs/output, funding/cost norms, third party certification
and assessment cost, etc.
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1.4 The common norms have been incorporated in the NSFDC Skill
Development Training Policy, 2016, and it will supersede the Policy of
2011.

2. Aims and Objectives
2.1 The core objective of the policy is to adopt an integrated outcome-based

approach for fulfilling skilling needs of the target group and enhance their
employability. Further, measures would be taken to continuously improve
the quality of the skill development programs and gradually adopt
National Skills Qualifications Framework (NSQF)- a competency based
framework.

2.2 Mobilize additional financial resources for skill training from CPSEs/Private
Sector out of their Corporate Social Responsibility (CSR) funds.

2.3 Promote “learn, earn and pay” model of skill training as outlined in the
National Policy for Skill Development and Entrepreneurship, 2015 through
implementation of the Vocational Education & Training Loan Scheme
(VETLS) of NSFDC.

3. Policy Framework for Skill Development
The framework outlines paradigms and enablers to achieve the objectives:

3.1 Quality
The following parameters have been identified by the NSFDC for
improving the quality of skill development training and to ensure that the
national standards are met:

3.1.1 Adoption of Common Norms for Skill Development Schemes
implemented by Government of India
The provisions of the Common Norms for Skill Development Schemes
implemented by Government of India are effective from 1st April,
2016.The norms include standards for inputs/output, funding/cost norms,
third party certification and assessment cost, etc. NSFDC shall adopt the
major provisions of the Common Norms subject to applicability of norms
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and availability of resources for implementation of skill development
training programs.

3.1.2 Alignment with the National Skills Qualifications Framework (NSQF)
As per provisions of the gazette notification on NSQF, all formal and
vocational education including skill training will have to align themselves
with NSQF by December 2018. All skill training providers will have to
organize their courses/programs to ensure alignment with NSQF levels by
December, 2016 failing which no Govt. funding would be provided.
Accordingly, steps would be taken by NSFDC for alignment of skill training
programs with the NSQF.

3.1.3 Curriculum Alignment
To ensure that the curricula is in synchronize with emerging market
demands and aligned to latest National Occupational Standards (NOS) and
Qualification Packs (QPs) for various job roles, NSFDC would be
implementing only Sector Skill Councils (SSCs) approved courses so that
persons are accordingly trained.

3.1.4 Placements
The most critical outcome of skill training is employment, whether self or
wage employment. To assess quality of skill training, this critical outcome
will need to be monitored objectively. For this, NSFDC would be following
the placement norms as prescribed in the Common Norms. Tracking of
trainees for at least one year, post completion of training, will be made
mandatory under all skill programs of NSFDC.

3.2 Quantum of Assistance
Under the grant based model, NSFDC would provide financial assistance in
the form of grants to cover the entire operational expenses of the training
programs. In addition to this, stipend @ Rs.1,500/- per month per
candidate would be provided during the training programme to meet their
incidental expenses, subject to 90% attendance in each month. The
minimum and maximum age criteria for selection of trainees are 18 years
and 50 years respectively.



143

Under loan based ‘Learn, Earn & Pay’ model, loans upto Rs.1.50 lakh for
courses up to 2 years duration shall be provided at 4% p.a. (3.5% p.a. for
girls) through the channelizing agencies. The loans shall cover course fees
and lodging/boarding expenses. No stipend would be provided in this
model.

3.3 Training Providers & Courses
NSFDC would continue to give preference to Government /Semi-
Government /Autonomous Institutions and Universities/Deemed
Universities for conducting its sponsored skill development training
programmes. NSFDC may also consider proposals received from SSCs/SSC
affiliated training providers for training, preferably for cluster
development, especially in areas where NSFDC would be channelizing
funds through Non-Banking Financial Company-Micro Finance Institutions
(NBFC-MFIs). Further, those training institutes with whom NSFDC has
signed Memorandum of Agreement (MoA) to promote “learn, earn and
pay” model of skill training through VETLS would be given preference in
sponsoring training programmes.
Only courses approved by the concerned SSCs shall be considered for
sponsoring by the NSFDC. Further, skill gap analysis conducted by National
Skill Development Corporation shall also be factored for selection of the
courses.

3.4 State Channelizing Agencies
State Channelizing Agencies (SCAs) of NSFDC will continue to play an
important and effective role in proper selection of the trainees. Further,
post training, the SCAs can also support the trainees by providing them
access to financial assistance under NSFDC schemes for setting up micro
enterprise level start-ups.

3.5 Promotion of skilling amongst women
NSFDC prescribes coverage of 40% women candidates in all its sponsored
skill development training programmes for the target group.
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4. Financing
At present, funds for sponsoring Skill training programs are received from
three sources – i) Grant in aid from the Ministry of Social Justice &
Empowerment ii) Own resources, and iii) CSR funds. NSFDC, considering
its limited resources available for skill training, shall continue to make
efforts to avail the CSR funds from CPSEs and private sector enterprises.
NSFDC may collaborate with the reputed SSC affiliated Training Providers
to increase the coverage of trainees under the VETLS scheme of NSFDC.
NSFDC shall try to mobilize CSR fund to be used as subsidy in convergence
with the VETLS so that loan burden on the trainees could be reduced.

5. Monitoring & Evaluation
Training programs will be monitored by the staff/officers of the NSFDC by
visiting the training centers and using video conferencing. Third party
evaluation studies will be commissioned every year for ascertaining the
relevance and outcome of skill training programs.

*******
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.
SECTION -B

GUIDELINES FOR INTEREST SUBVENTION SCHEME (VISVAS)
AND

‘PRADHAN MANTRI DAKSHTA AUR KUSHALTA SAMPANN
HITGRAHI’ (DAKSH) YOJANA

Pages : TO
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Interest Subvention Scheme -Vanchit Ikai Samooh aur Vargon ko Aarthik
Sahayata Yojana (VISVAS Yojana)

1. Objectives:
During the year 2020-21, National Scheduled Castes Finance &Development Corporation (NSFDC), is implementing a new InterestSubvention – Vanchit Ikai Samooh aur Vargon ki Aarthik Sahayta(VISVAS) Yojana for the SHGs comprising of all SC beneficiaries withloans/borrowings up to Rs.4.00 Lakh and for SC individualbeneficiaries with loan/borrowing up to Rs.2.00 Lakh. This model willgive a quick interest benefit to the standard accounts of borrowingSHGs/beneficiaries.The objective of the proposed Scheme is to provide direct benefit oflower rate of interest to the eligible Self-Help Groups (SHGs)/individual beneficiaries who have availed loans through PublicSector Banks (PSBs), Regional Rural Banks (RRBs) and similarfinancial institutions hereinafter referred to as Lending Institutions.

2. Implementing Agencies:
National Scheduled Castes Finance and Development Corporation
(NSFDC) (for SC SHGs/beneficiaries).

3. Period Of Scheme:
Valid for 2020-21 as of now. Further extension contingent on theevaluation of the Scheme.

4. Salient Features:
4.1 Interest subvention @ 5% p.a. for loan tenure upto a maximum 5

years shall be provided to Public Sector Banks (PSBs), Regional Rural
Banks (RRBs), Cooperative Banks, Cooperative Societies, NBFC-MFIs
etc. for the Standard Term Loan/Cash Credit Accounts per SHG, up to
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Rs. 4.00 Lakh per SC SHG (SHGs with 100% SC Members). The Interest
Subvention shall also be available to Standard Accounts of Term
Loans/Micro Finance Loans of up to Rs.2.00 lakh extended by
aforesaid Channel Partners (CPs) to eligible Individual loanees from
the Scheduled Castes (SC) target group.

4.2 Cases which are not covered under any other interest subvention
scheme or concessional finance scheme of any agency (including
NSFDC/NRLM)shall alone be covered under NSFDC Interest
Subvention Scheme (VISVAS Yojana).

5. Eligibility of SHGs and Individual Beneficiaries :
5.1 NSFDC recognizes Self-Help Groups (SHGs) registered with

NRLM/NULM and NABARD and has got a credit history of two yearsin
which all members belong to Scheduled Castes.

5.2 The definition of Scheduled Castes (SCs) includes all castes notified in
the State and/or Central Government lists of SCs from time to time
substantiated on basis of Caste Certificate to be issued by relevant
authority of District Administration.

5.3 In addition to above, the annual family income of all members of the
SHG/Individuals should be below Rs.5.00 Lakh per annum irrespective
of rural or urban areas. The following norms may be used to establish
the eligibility of the applicants:

5.3.1 Valid Annual Income Certificate issued by the competent authority of
the State Government
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5.3.2 AAY card holders, and other individuals facing three or more
Deprivations in terms of SECC-2011, as per records available at the
relevant BDO Office.

5.3.3 All beneficiaries involved in Agricultural activities and getting
coverage under the PM Kisan shall be eligible for coverage under
Interest Subvention.

6. Eligibility of Channel Partners (CPs)/Lending Institution (LI)to claim
Interest Subvention:
Lending Institutions who sign MoAs with NSFDC to implement the
scheme

7. Submission of Claims:
The Quarterly claim for interest subvention for the principal

amount of loans/borrowing limit of cash credit accountsup to Rs.
4.00 Lakh provided to the eligible Self-Help Groups (SHGs) is to be
submitted by the Channel Partners(CPs)in the prescribed format
with bank details of beneficiaries(Annexure-I)and to be uploaded in
VISVAS portal. The Claim shall be accompanied by a declaration of
the concerned Branch Head that the said SHG has not been
extended benefits under any other interest subvention scheme, or
concessional finance scheme of any agency (including NSFDC) in
respect of the principal loan amount for said loan account.
Similarly, quarterly interest subvention claim for standard accounts

under Term/Micro Finance Loans up to Rs.2.00 lakh will be
submitted in the prescribed format(Annexure-III)and uploaded in
VISVAS portal with an undertaking that the said individual
beneficiary has not been extended benefits under any other interest
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subvention scheme, or concessional finance scheme of any agency
(including NSFDC) in respect of the principal loan amount for said
loan account.

8. Procedure for passing on benefit of Interest Subvention:
Interest subvention @ 5% p.a. will be released on receipt of quarterly
claim from the Lending Institution in the prescribed format for the
eligible SHGs/individual accounts and uploading of the bank details of
the SHGs/Beneficiaries in the VISVAS portal. The transfer of
subvention will be carried out directly into the account of
beneficiaries.

9. Modalities of Transfer
The modalities of transfer of funds are at Annexure-V.

10. Monitoring & Evaluation
The scheme shall be monitored by NBCFDC is respect of OBC
beneficiaries and by NSFDC in respect of SC beneficiaries in the
following manner :-
a. Digital Monitoring: All the data of the beneficiaries shall be

maintained in the main portal of NBCFDC & NSFDC for OBC
and SC beneficiaries respectively.

b. Physical Monitoring: NSFDC directly and through deployment
of third-party agencies will carry out field level inspections to
assess impact of the scheme in development of the asset and
subsequent socio-economic benefits derived by the
beneficiaries. The Channel Partners will provide all necessary
facilitation for the smooth conduct of these inspections.
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11. Targets
The interest subvention amount of Rs. 39.01 Crore is expected to
benefit approx. 2.2lakh SC beneficiaries.

**************
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Annexure – I
(For Self Help Groups)

(Claims to be submitted on quarterly basis only)

Claim for Interest Subvention of 5% per annum on loans to SHGs for the
credit up to Rs.4.00 Lakhs for the year 20 - 20
Name of CP/LI: …………….
Period of claim: From ……….. To ……………………

Sl. No. Particulars Amount(Rs.)
1 Amount of SHG loans disbursed(Up to Rs.4.00 lakhs per SHG with interest rate as per data submittedon VISVAS Portal)
2 Number of such accounts.
3 Interest Subvention Amount claimed.(As per information uploaded & calculation carried out in VISVASPortal)

We certify having the loans SHGs fully owned and governed by SCs, as defined in the
guidelines of Interest Subvention Scheme of NSFDC % p.a. We, further certify, that the
amount of interest subvention for the year 20 -20 being claimed above have
been correctly calculated in conformity with NSFDC guidelines. We further undertake that
in the event of any inaccuracy/discrepancy detected later during internal/ statutory audit or
otherwise, we shall immediately receive the same from the beneficiary and refund to NSFDC
such excess amount of interest subvention claims.
The detailed SHG-wise information along with the relevant branch account
details in respect of this claim has been uploaded in the VISVAS portal to
enable NSFDC to carry out the Direct Beneficiary Transfer (DBT) in respect of
the claim.

Signature & seal ofauthorized signatory of CP/LI
Name:

Designation:

Date
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Annexure – II
(For Self Help Groups)

Statutory Auditor’s Certificate
(Certificate to be submitted in the same format)

1. Certified that……. % interest subvention claim of Rs.………………..(In words ................................ ) for
the period from………….to ..................................for the benefit of eligible SHG
referred byt he………………….(Name of CP/LI) has been worked out as per guidelines
of the Interest Subvention Scheme (VISVAS Yojana) of NSFDC. The above claim has been
verified to my satisfaction from the records made available by the CP/LI is duly
audited by me and is certified as correct.

Signature & seal of StatutoryAuditor of CP/LI
Name:

FRN No:

Date :
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Annexure – III
(For Individuals)

(Claims to be submitted on quarterly basis only)

Claim for Interest Subvention of 5% per annum on loans to individuals for
the credit up-to Rs.2.00 Lakhsfor the year20 - 20
Name of CP/LI: …………….
Period of claim: From ……........….. To ……………………

Sl.No Particulars Amount(Rs.)1 Amount of individual loan disbursed.(Upto Rs. 2.00 lakhs per individual with interest rate as per datasubmitted on VISVAS Portal)
2 Number of such accounts.
3 Interest Subvention Amount claimed.(As per information uploaded & calculation carried out in VISVASPortal)

We certify having the loans to eligible individual beneficiary as defined in the
guidelines of Interest Subvention Scheme of NSFDC % p.a. We, further
certify, that the amount of interest subvention for the year 20 -20
being claimed above have been correctly calculated in conformity with
scheme guidelines. We further undertake that in the event of any
inaccuracy/discrepancy detected later during internal/ statutory audit or
otherwise, we shall immediately receive the same from the beneficiary and
refund to NSFDC such excess amount of interest subvention claims.
The detailed beneficiary-wise information along with the relevant branch
account details in respect of this claim is submitted in the VISVAS portal to
enable NSFDC to carry out the Direct Beneficiary Transfer (DBT) in respect of
the claim.

Signature & seal ofauthorized signatory of CP/LI
Name:

Designation:Date
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Annexure – IV(For Individual Beneficiaries)Statutory Auditor’s Certificate(Certificate to be submitted in the same format)
Certified that ……..% interest subvention claim of Rs.……………….. (In words..............................) for theperiod from …………….to…………… for the benefit of ……………………………… referred by the (Name ofLending Institution) has been worked as per guidelines of the Interest Subvention Scheme (ISS)–VISVAS Yojana implemented by NSFDC/NBCFDC. The above claim has been verified to mysatisfaction from the records made available by the ……………… (Name of LI) and is certified ascorrect.

Signature & seal of Statutory Auditor of LI
Name:.FRN No:Date:
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ANNEXURE-V
INTEREST SUBVENTION SCHEME WORKFLOW
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ACTION PLAN FOR SKILLING OF MARGINALIZED SECTIONS BELONGING TO SC,
OBC AND SANITATION WORKERS, TRANSGENDERS AND OTHER SUCH
CATEGORIES - PRADHAN MANTRI DAKSHTA AUR KUSHALTA SAMPANN
HITGRAHI’ (DAKSH) YOJANA

1. BACKGROUND
The Ministry of Social Justice & Empowerment (MoSJ&E), caters forempowerment of the socially, educationally and economicallymarginalized sections of the society including SCs, OBCs, Sr. Citizens,victims of alcoholism and substances abuse, transgender persons, De-notified Tribes (DNTs), EBCs, Safai Karamcharies, Waste Pickers andManual Scavengers. Most of the persons of target group are havingminimal economic assets; therefore, provision of training and enhancingtheir competencies is essential for economic empowerment/ upliftmentof these marginalized target groups.
Many of the persons of target group belong to the category of ruralartisans who have become marginalized owing to coming of bettertechnologies in market. There is also a need to empower the womenamongst the target group, who, due to their overall domesticcompulsions, cannot be involved in wage employment which normallyinvolves long working hours and sometimes migration to other cities.Similar challenges are faced by members of Sanitation Workers & WastePickers communities who find it difficult to get into mainstreamalternate occupations and are forced to therefore engage in self-employment activities.
Similarly, the youth amongst the target group, owing to theireducational backwardness also find it difficult to obtain employmentwith good compensation after undergoing short-term skilling courses.On the other hand it is observed that the long term vocational coursesbeing conducted by ITIs with better market prospects are having largenumber of vacancies in the SC and OBC categories.
In view of the above, there is a dire need to go beyond routine skillingand instead enhance their competency levels so that artisans may
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improve on their revenue generation capacities within their practicingvocations, the women may enter into self-employment therebyfinancially empowering themselves without neglecting their domesticactivities and the youth may acquire long-term training andspecialization in employable vocations giving them better standing in thejob market. They would either require to undergo long termprogrammes including ITI courses with better market for jobs oralternatively imparted some entrepreneurial development trainingenabling them to offer some financing and start their own smallventures.
With the above in mind, a National Action Plan for the marginalizedpersons of SC, OBC, EBC, DNT, Sanitation workers including wastepickers, manual scavengers, transgenders and other similar categoriesnamed ‘Pradhan Mantri Dakshta Aur Kushalta Sampann Hitgrahi’(DAKSH) Yojana is proposed to be put in place with a multi-prongedstrategy to improve the all-round competency and adeptness of and10lakh persons of these categories over the next four years, beginning withnearly 1.5 lakh youth in the first year i.e. 2020-21

2. CATEGORIZATION OF SKILLING PROGRAMMES
The MoSJ&E aspires to train persons from its target group over theperiod of 2020-21 to 2023-24, broadly in the following sub-categories:

A. Up-skilling/Recognition of Prior Learning (RPL):
(a) Target Group:Marginal rural artisans belonging to SC/OBC/EBC/DNT categoriesand other such entrepreneurs in addition to sanitation workers,waste pickers and their dependant who constitute the bottom ofthe pyramid.
(b) Curriculum:The training would be in situ, and the trainers would approach theartisans in their works locations. On the vocation of practice suchas pottery, weaving, clay & bamboo, metal work, carpentry, wastesegregation, domestic workers along with financial and digitalliteracy etc. The trainer has to be a master craftsman or designer
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or a person who is well associated with the vocation. The trainingwould consist of improving the implements, designs and processesso that the income would double from the occupation.
Specifically in respect of sanitation workers including wastepickers and manual scavengers the curriculum will include theprogrammes on safe & healthy sanitation practices and RPL forwaste pickers, for which QPs have been developed by NSKFDC andSkill Council for Green JobsCertification would be aligned with the standard process ofInstitute of Excellence coordinating the training programme.

(c) Period of Training:The duration of the training programmes will be 32 to 80 hoursand spaced over upto one month, duly keeping in mind theoccupational hours of the trainees.
(d) Training Cost:The training cost will be limited to extent of Common Cost Norms(CCN) as applicable from time to time.
(e) Other Expenses:As the trainees are already employed, they will be paid Rs.2500/-per person per programme, in the form of stipend, for duration oftraining of Up-skilling/RPL, towards compensation of their wageloss, during the period of training.
(f) Share of Training Type:Upskilling/Reskilling will comprise of 30% of all training conductedby NSFDC and NBCFDC and 50% of training conducted by NSKFDC.

B. Short Term Courses (focus on self employment):
(a) Target Group:Most disempowered groups belonging to SC/OBC/EBC/DNT andSanitation Workers/Manual Scavengers/Waste Pickers (includingdependents) categories who are illiterate/semi-illiterate andunemployed. Special focus on women, members of thetransgender and beggars communities etc - with primary objective
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of training and providing assistance to start self-employmentventure.
(b) Curriculum:The Curriculum of the training programmes will be as per NationalSkill Qualification Framework (NSQF)/National OccupationalStandard (NOS), issued by Ministry of Skill Development andEntrepreneurship, Govt. of India in various job roles with focus onself employment opportunities such as self-employed tailorstraining, furniture making, food processing, carpet weaving,beautician workers, leather work, latex harvesting, tyre fittingalong with financial and digital literacy etc. Every skill impartedshall have a component of Entrepreneurial DevelopmentProgramme (EDP).
(c) Period of Training:The duration of the training programmes will be normally 200hours to 600 hours and upto 5 months, as stipulated in NationalOccupational Standards (NOS) and Qualification Packs (QPs). Everytraining will have a component of linkage with Banks forassistance to start a self employment venture.
(d) Training Cost:The training cost will be as per Common Cost Norms as applicableand amended from time to time.
(e) Other Expenses:(i) For non-residential training programmes, the trainees willbe paid stipend (compensation of transportation charges),@ Rs.1500/- per month for SC candidates, Rs.1000/- permonth to OBCs/EBCs/DNTs and Rs.1500/- per month toSanitation Workers (including waste pickers) and theirdependents.

(ii) For residential training programmes, wherever necessary,the trainees will be provided boarding and lodging andexpenses compensated as per CCN, for complete durationof the training programmes. No stipend will be separatelypayble except in case of Safai Karamcharis; Waste Pickers &their dependants who will be paid Rs.500/- per month.
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(iii) In case of Manual Scavengers and their dependants,Rs.3000/- per month (in compliance of the MS Act, 2013.)will be paid as stipend for both non-residential andresidential training.

(iv) For conducting skill development training programme forthe sensitive target groups such as Transgenders, Beggars,Victims of Substance Abuse etc. the training providerswould require additional facilitation for mobilization,handholding, post placement support, providing toolkit andother measures. Keeping in view of the above, followingmay be admissible in case of programme for these sensitivetarget groups:
▪ Handholding support for refreshment, conveyance andcounselingetc. @ Rs.1000/- p. m.
▪ Tool-kit @ upto Rs.5000/- per trainee
▪ Mobilization and handholding @ Rs.500/- per trainee.
▪ Stipend amount @ Rs.1000/- p.m. for non-residentialtraining as already stipulated in SDTP scheme ofNBCFDC subject to 70% overall attendance

(f) Share of Training Type:Short term training will comprise of 20% of all training conductedby NSFDC and NBCFDC and 40% of training conducted by NSKFDC.
C. Entrepreneurial Development Programmes (EDP):

(a) Target Group:SC and OBC youth who have preferably undergone skill training underthe PMKVY and are having an entrepreneurial bent of mind.
(b)Curriculum:The Curriculum of the training programme will essentially be modelledon the programmes of Ministry of Rural Development beingimplemented by the RSETIs. The training would consist of sessions onEffective Communication Skills, Risk Taking Behaviour, Business
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Opportunity Guidance, Market Survey, Systematic Planning, Banking–Deposits, Advances and Lending, Costing & Pricing, Time Management,Working Capital and its Management, Business Plan Preparation etc.
(c) Period of Training:The duration of the training will normally 80 hours (10 days) or asstipulated by MoRD.
(d)Training Cost:The training cost will be reimbursed as per the norms of MoRD forcompensation which are broadly modelled as per the Common CostNorms.
(e) Other Expenses:(i) Payment will be made as per Common Cost Norms/Guidelines ofMoRD or other relevant Government documents, as in vogue.

(ii) Assessment and certification charges of Rs.1500/- per candidatewill be payable to assessing and certification body.
(f) Share of Training Type:EDP will comprise of 30% of all training of NSFDC and NBCFDC.

D. Long Term Courses (for global class skills) :
(a) Target Group:SC, poor OBC, EBC, DNT youth and Sanitation Workers/ManualScavengers/Waste Pickers (including their dependants),transgenders etc who have been educated upto 10th class or moreand having aspirations to be employed in sectors having gooddemand in job market with starting compensation of the range ofat least Rs.20,000/- p.m & above with opportunities for placementabroad.
(b) Curriculum:The Curriculum of the training programmes will be as per NSQF,NCVT, AICTE, MSME, and other reputed certification programmesincluding those run by State Government entities in areas such as
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production technology, plastic processing, apparel technology,health care sector, tourism, aviation, nursery teachers training etc.Certification provided will be aligned with the processes of theconcerned training programmes.
(c) Period of Training:The duration of the training programmes will be six months andabove and usually upto 1 year, as stipulated by the concernedboard/regulatory body of the training centre.
(d) Training Cost:The training cost will be as per Common Cost Norms for NSQF jobroles or as stipulated by concerned board as applicable and asamended from time to time.
(e) Other Expenses:(i) For non-residential training programmes, the trainees willbe paid stipend (compensation of transportation charges),@ Rs.1500/- per month for SC candidates, Rs.1000/- permonth to OBCs/EBCs/DNTs and Rs.1500/- per month toSanitation Workers (including waste pickers) and theirdependents.(ii) For residential training programmes, wherever necessary,the trainees will be provided boarding and lodging andexpenses compensated as per CCN, for complete durationof the training programmes. No stipend will be separatelypayble except in case of Safai Karamcharis; Waste Pickers &their dependants who will be paid Rs.500/- per month.(iii) In case of Manual Scavengers and their dependants,Rs.3000/- per month (in compliance of the MS Act, 2013.)will be paid as stipend for both non-residential andresidential training.

(f) Share of Training Type:
Long Term Training will comprise 20% of all training of NSFDC andNBCFDC and 10% of all training of NSKFDC.
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The above four programmes will be implemented through the threeApex Corporations National Scheduled Castes Finance and DevelopmentCorporation (NSFDC), National Backward Classes Finance &Development Corporation (NBCFDC) & National SafaiKaramcharis Finance and Development Corporation throughwhom an estimated 4.25 lakh persons will be trained during nextfour years, which will include 92,000 in the year 2020-21.
3. METHODOLOGY OF IMPLEMENTATION
3.1 Notional Allocation
➢ A Notional Allocation based on the SC population of the State (for SCcandidates) and on the overall population of the State in the case oftraining of OBC/EBC/DNT, sanitation workers including waste pickers &other categories has been made for the year 2020-21 after necessaryrounding of and is annexed at Annexure I. This allocation also takes intoconsideration the share of the various types of training as stipulated forthe three Corporations at 2 (A) to (D) above and the need to have aminimum batch size.

3.2 Training Partners
➢ The Corporation will extensively rely on State Skill DevelopmentMissions (SSDMs) who are expected to have ground level knowledge ofthe skill aspirations and employment opportunities in their state as alsoaccess to literature on Skill Gap analysis carried out by NSDC.
➢ In addition to above the Corporation over the past five years haveidentified some credible Training institutes (mostly government orhaving significant government holding) as also Sector Skill Councils(constituted under the aegis of MSDE) and some foundations/trusts ofCorporate excellence who have a good track record of conductingrelevant skill training programmes and placing the trained candidates.List of these agencies are enclosed at Annexure – II.

3.3 Allocation of Programmes(a) For 2(A), 2(B) and 2(D) Expression of Interest (EOI) will be floatedseeking proposals from SSDMs and the agencies identified at Annexure– II enclosing the state-wise Notional allocation (Annexure – I).
(b) While SSDMs are expected to submit proposal in sync with theaspirations and employment opportunities in the state, to eliminate
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chances of the other councils/institutes not submitting the staterelevant proposal, they will be asked to have the proposals dulyendorsed by relevant District Skilling authority or SSDM authorizedfunctionary confirming that the proposals are relevant to thedistrict/state for enabling wage/self-employment.
In case of NSKFDC, the training agency will require to submit theproposal duly endorsed by Municipalities, Cantonment Boards, GramPanchayat, Railways, and Government Hospitals etc. confirmingavailability of sufficient numbers of the target group who can beimparted training in proposed vocation.

(c) After receipt and scrutiny of the proposals, the concerned Corporationwill allocate numbers to the applicants giving due consideration to thepast record of the agency in implementing the programme,assessment of employability of the job roles on offer etc. Specifically incase of NSKFDC, preference will be given to training of ManualScavengers (MS). If required, the applicants will be called forinteractions and also to resubmit modified proposals.
(d) In case of in-sufficient proposals from a state, the number may betransferred to other states with good track record and from where theproposals have been received.
(e) Specifically with respect to 2(C) i.e. EDPs, an MoU is being signed withNACER, the National Centre for Excellence of RSETIs who are under theaegis of Ministry of Rural Development for carrying out EDPprogrammes and building bank linkages for primarily rural youth manyof whom belong to the target group of the Corporations.Simultaneously other reputed government/ government promotedagencies carrying out EDP will also be engaged with, subject mutualconsultations and consensus.

3.4 Implementation of Programmes
➢ Mobilization of the candidates will be done through various meansof publicity by the training agencies.
➢ Selection Committee Meetings will be held for selection of thecandidates which will have to mandatorily include a functionary ofthe Central/State govt. and their undertaking or PSBs/RRBs esp. incase of private training partners.
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➢ Training courses will be in alignment with NSQF/AICTE/NCVT etc.guidelines.
➢ Training will be conducted as per Common Norms, NCVT etc.guidelines
➢ Third party assessment and certification of the candidates will bedone after successful completion of the training programme.
➢ The trained candidates will be facilitated for placement inwage/self-employment.

4. OUTCOMEThe targeted outcome of the competency enhancement trainingprogrammes will be as under:
(4.1) Up-skilling Programmes: Enhancement of earnings of livelihood asself certified by the beneficiaries.
(4.2) Short Term Training Programmes: The overall placement of thetrained persons should by 70% in wage/self employment.(4.3) Entrepreneurship Development Programme: After completion ofEDP training, at least 70% candidates should be self-employedand/or wage employed to earn their livelihood.
(4.4) Long Term Training Programmes: The overall placement of thetrained persons should by 70% in wage/self-employment with atleast 70% of those employed being in wage employment.

5. MONITORING
The implementation of the training programmes will be monitored asunder:
The Apex Corporations will directly monitor all the trainingprogrammes. This will include participation either directly or throughtheir representatives in the Selection Committee Meetings, review ofSelection Committee meeting minutes having details of the trainees, e-based and direct surveillance of the training programmes, consolidationof details of trained beneficiaries in the designated portal etc.

6. CONVERGENCE WITH ITI SYSTEM OF VOCATIONAL EDUCATION
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A vibrant system of training exists in the ITIs set-up undererstwhile Ministry of Labour and presently with MSDE. These ITIs offervocational selective long term courses with good employability.However the capacity of these ITIs is not being fully utilized especially inrespect of seats reserved for the SC category including sanitationworkers, manual scavengers and their dependants.
The Ministry will therefore put in place an incentive system tofacilitate Long Term courses for six lakh persons, belonging to thesetarget groups, in the industry linked ITIs which have good jobemployment potential. For this the Ministry will establish linkages withMSDE/DGET and devise a system for incentivizing the ITIs to mobilizepoor SC and dependents of sanitation workers including waste pickersand manual scavengers and mentor them during course of training. Inthis manner a total of 6,00,000 youth will be trained by filling reservedvacancies prevailing within ITI system in next 4 years beginning with50,000 in the first year 2020-21.
To start with, a provision of Rs.6000/- per trainee is being madefor incentivising the groups as mentioned above and accordinglyRs.30.00 Crore is budgeted for this activity.

(a) Target Group:SC candidates as also dependents of sanitation workers includingwaste pickers and manual scavengers and with minimum 10th
pass, selected a basis by a suitable process.

(b) Curriculum:The Curriculum of the training programmes will be as per NCVT invarious trades having good employment potential as assessed byITI.
(c) Period of Training:Duration of the training programmes will be as per norms ofMSDE/ DGT.
(d) Training Incentive:A training incentive of upto Rs.6000/- per trainee for any specificpurpose as mutually agreed upon by MoSJE & MSDE.
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(e) Payment of training expenses:The MoSJ&E will release the funds towardsmobilization/mentoring and or training of target group to MSDE/affiliated agencies directly based on mutually agreed procedure.
7. FUNDING REQUIREMENT AND SOURCES

7.1 Requirement:
The training cost for training an anticipated 1,42,000 youth (92,000 bythe three Apex Corporations and 50,000 by the ITIs) during the year2020-21, has been worked out in Annexure III, as Rs.172 Crore approx.Adding Rs.30.00 Crore for incentivizing of SC candidates and dependentsof Sanitation workers including waste pickers and manual scavengers(Rs.6000 x 50000) the total budget works out to Rs.202 Crores as perbreak up:
(i) OBC/EBC/DNT-Rs.67 Crore(ii) SC- Rs.61 Crore(iii) Sanitation Workers including waste pickers and manualscavengers-Rs.44 Crore(iv) Incentivising of SC and sanitation workers for training in ITIs.-Rs.30 Crore

In addition to above, the scheme will be implemented byconverging with the schemes run by the State Governments for theSC/OBC youth so that the impact and outreach of the programme can bemaximized with optimum use of Central Funds.
7.2 Sources:

The funding requirements for 2020-21 are proposed to be met out asunder:
➢ For 7.1 (i) from the head of skill training for OBC/EBC/DNT inwhich Rs.50 Crore have been allocated presently.
➢ For 7.1 (ii) to (iv) from the head of PM-AJAY where 10% of Rs.1200Crore or Rs.120 Crore has been set aside for skill training & ITIinterventions for beneficiaries belonging to SC category.
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➢ For manual scavengers being skilled as part of 7.1(iii), the fundswill be sourced through the SRMS budget allocated by Ministry toNSKFDC.
➢ Additional funding as allocated by Ministry for skilling of specialgroups such as members of Transgender Community, Victims ofSubstance Abuse, members of beggar community etc. will also beutilized.

*****



No.:NSF-CDN02/13/2023-FIN 
Government of India

Ministry of Social Justice & Empowerment
(Department of Social Justice & Empowerment)

***** 
Shastri Bhawan, New Delhi – 110 001

Dated: 7th January, 2026
 

To, 
            The Chairman-cum-Managing Director,
            National Scheduled Castes Finance and Development Corporation,
            14th Floor, SCOPE Minar, Core 1 & 2,
            Laxmi Nagar District Centre,
            Laxmi Nagar, Delhi – 110 092
 
Subject:-  Revision of Annual Family Income Limit under Credit-Based
Schemes of NSFDC -reg.
 
Sir,
            I am directed to refer to NSFDC’s proposal received vide note#50 of e-file
number 79029 dated 29.10.2025 on the subject cited above and to state that the
Competent Authority has approved the proposal for revising the annual family
income ceiling for Credit Based Schemes of NSFDC as follows:-
 

Existing Limit for eligibility
 

Revised Limit for eligibility

Annual Family Income of up to
Rs.3.00 lakh (for both Rural and
Urban Areas)

Annual Family Income of up to Rs.5.00
lakh
(for both Rural and Urban Areas)

 
2.         NSFDC will utilize their internal resources consisting of repayments,
refunds received and other incomes to accommodate the likely increase in number
of beneficiaries due to aforementioned revision in  income ceiling.
 
3.          This issue with the approval of the Hon’ble Minister (SJ&E).
 

            Yours faithfully,
 
 
 

(Sunil Kumar Bhatia)
Under Secretary to the Govt. of India

Email:-sk.bhatia69@nic.in
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